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Petroleum subsidiaries of the 
Cities Service organization own or 
lease more than 3,000 tank cars. 
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For Current Income — 
For Future Needs — 
Cities Service 
Common stock 


Some investors want their dividends 
to pay current expenses; the Cities 
Service monthly dividend meets their 
wishes perfectly. 


Other investors want chiefly to pro- 
vide for future needs and luxuries; 
for them there is the Doherty Re- 
investment Plan. 


Under this plan dividends are rein- 
vested automatically—your holdings 
grow rapidly. Let us tell you about 
this easy way to build an estate. 

















o— Mail the Coupon 


HENRY L. DOHERTY & CO. 
60 Wali Street, New York City. 


Please send me full information about Cities Service 


Common stock. 
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The value of advertising space 
is relative. 


A half page reproduction in 
THE FINANCIAL WorRLD of a full 
page advertisement appearing in 
other media very frequently has 
proven more effective. It naturally 
follows that a full page is even 
more profitable to the advertiser. 


Of course, the known wealth of 
THE FINANCIAL WORLD subscribers 
and the aggregate income of nearly 
a billion dollars a year is respon- 
sible for that; as well as the fact 
that in THE FINANCIAL WoRLD the 
number of pages is limited, and 
every advertisement is next to text 
of vital interest to the readers. 
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Odd Lots 


DD lot buying strengthens your financial holdings, because all of the 
burden is not on just one stock. 











Unforeseen conditions migkt affect one stock. With your total holdings diviced 
amongst eight or ten leading stocks a depression in any one of them would not 
materially affect you. 

For safety—diversify your buying—buy odd lots! 
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WILL THE JUNE LOWS 
BE BROKEN? 


TOCKS have rallied halfway back from the June lows to the 
May highs. 


Is the Bear Market definitely over, or has the rally carried as far as 
may, under the circumstances, reasonably be expected? 


Many brokers and financial observers have recently become highly 
optimistic. They assert that business will soon begin to reveal 
definite evidences of an early improvement—and that the market 
should now begin to discount the approaching industrial revival. 


Other commentators are not quite so cocksure. These state that the 
market has enjoyed about all the rally to which it is entitled—that 
business will not pick up quickly and substantially—that the June 
lows will again be severely tested by the professional bears. 


If there is a probability that the June lows in many securities will 
be pierced, then it would appear wise to sell all securities not held 
outright for the long pull. 


Our estimate of the current and prospective market situation is out- 
lined in current Bulletins, copies of which will be sent to you free 
upon request. Simply mail the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 
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Investors Research Bureau, Inc. 


does not obligate me in any way. 








Name 
Div. 724, Syracuse, N. Y. 
Office Address 
Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a copy Home Address 
* of “MAKING MONEY IN STOCKS.” This City State 














Important: Print'your name and address plainly so you will be sure to get this material 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 While evidence of business improvement is not yet manifest, general 
confidence is growing and indications multiply that the bulk of the com- 
modity price decline is over. Consumption continues in excess of produc- 
tion and this corrective process, buttressed by low money rates, a good 
volume of new construction and the coming harvest, is expected to make 
for a visible improvement in general trade in the fall months; 


NUMBER 5 








4 4 4 Federal Reserve policy continues to favor abnormally low interest 
rates. This has driven the acceptance yield down to 1% per cent, the lowest 
on record, and is forcing institutions into the more profitable bond market, 
which continues its creeping rise. Eventually a prolonged period of low 


interest rates can be expected to be reflected in higher security price levels 
and also in business betterment; 


4 4 4 While bond prices continue their slow advance, common stocks under 
more vigorous leadership have recorded a sharp recovery from the June low 
prices, and, subject to intermediate reactions, promise to go further over 
a period of time. Selection in this group is all important and should be 
confined largely to well entrenched companies facing a clearly defined future 
plus reasonably safe yields in excess of current interest rates. 


444 The unwarranted pessimism of 
last June is being gradually dispelled and 
one of the most important influences 
therein has been the improvement in 
common stock prices. Another has been 
the remarkably good corporate profit 
showing thus far revealed in earnings 
reports for the second quarter. A third 
influence has been the indication that the 
worst of the commodity price decline is 
over as weather conditions become the 
controlling factor in various crop prices. 


A fourth has been the further ease in 
interest rates and the continued advance 
in bond prices. The general business re- 
cession appears to be at or near its bottom 
with the next major change an upward 
one which promises to become visible in 
the fall. 

4 4A A There appears to be little question 
but that the combination of low interest 
rates for acceptances and commercial 
paper, surplus funds and higher bond 
yields will drive institutions more and 


more into the bond market and make for 
higher bond prices. If the history of 
1921 is to be repeated in the stock market 
then better prices are also indicated as the 
bottom in stock prices was reached in the 
middle of that year although corporate 
earnings were less in the second half of 
1921 than in the first half of that year. 
In other words, stock prices have prob- 
ably discounted the worst and their next 
major movement should anticipate the 
inevitable business improvement. 
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Business Prospect 

HE CURRENT indexes of trade re- 

flect no improvement as yet in industrial 
output. The available evidence indicates 
that consumption is continuing in excess 
of production and that the bulk of the 
decline in commodity prices has taken 
place with the next important movement 
an upward one. A _ sharp sustained 
advance in wheat prices, for instance, 
would..go. far toward further fortifying 
slowly reviving confidence. In THE 
Financial Wor Lp’s indicators this week 
the prospects for steel output are moved 
up a point, as it is expected that the 
current rate of around 54 per cent will be 
increased from week to week; steel 
earnings for the third quarter will, how- 
ever, probably be less than in the second 
quarter, as average capacity utilized will 
be less. Automobile output has also been 
moved up on the theory that Ford and 
Chevrolet production will hold reasonably 
well and be augmented by introduction of 
numerous new modeis in the medium 
priced group. The radio earnings indicator 
has also been moved up, as the industry 
has apparently absorbed the bulk of its 
inventory losses in the first half and 
should do better in the second half year. 
There have been no developments to 
alter the previously expressed view that 
improvement in general trade will become 
visible in the fall months. 
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Credit Situation 


HAT THE Federal Reserve authori- 

ties are definitely embarked on a low 
money rate policy was further evidenced 
during the past week by a decline in 
acceptance buying rates to the record 
low figure of 1% per cent, followed by 
declines in term collateral rates. Such 
rates must inevitably force institutions 
in the bond market for profitable em- 
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ployment of surplus funds and once the 
present ‘‘creeping’”’ upward movement 
in bond prices is punctuated with a sharp 
advance, many hesitant potential buyers 
will become convinced that the ‘‘move is 
on,” and act accordingly. The time is 
drawing nearer and nearer when low 
money rates will become strikingly effec- 
tive in the field of security price and 
business betterment. 
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The Crops 


WE ARE now at the time of the year 
when changes in weather make 
themselves quickly felt in the price level 
of the growing crops. Corn output has 
been adversely affected by hot weather, 
and a sharp decline from previous esti- 
mates has resulted from dry conditions 
in the western Canadian wheat belt. 
Apparently a price level for crops has 
boen reached which makes future weather 
conditions the controlling factor. 
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Foreign Affairs 
PASSAGE of the naval limitation treaty, 
with its resultant reduction in ex- 
penses and taxes, should prove helpful 
here and abroad. Our foreign trade 
continues to decline and needs as a re- 
storative an increased amount of foreign 
financing, which the low money rates 
prevailing in this country should do much 
to foster during the coming months, 
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Coppers and Oils 


HE OIL industry is making inroads on 
its huge gasoline supply and further 
curtailing production. Copper is cur- 
rently selling at 11 cents in fair volume 
but needs a business revival to bolster 











demand. That selective mining jg 
important factor in copper Costs 
indicated by Granby, which mca 
costs of above 12 cents in the first q 


and below 10 cents in the second 
of 19.30. — 
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Rails and Utilities 


TILITY earnings hold up we 
U there is no indication mA = a 
progressive earnings growth has been 
arrested; the electrical equipment com, 
panies are also making a relative, 7 
‘satisfactory showing. Railroads are still 
under the influence of declining trai, 
but evidence multiplies that expenses will 
‘be sharply cut in the second half of the 
year. Railroad equipment Companies 
which had a fairly good first half year 
face rather unsatisfactory prospects fo, 
the second half. 
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Corporate Profits 


FARNINGS thus far reported for the 

second quarter make a much bette 
showing than the June pessimism indi. 
cated. The larger and well entrenched 
units are doing quite well and that there 
is little danger of dividend reductionin 
this group is reflected by the yields of 
around 5 per cent available on high grade 
common stocks. 


AAA 


Securities Outlook 


OND PRICE changes are character. 
ized by a slow upward movement 
which a sharp increase in demand may 
turn into a pronounced rise in view of 
current low money rate prospects, Com- 
mon stocks have continued to give a 
good account of themselves marketwise, 
indicating that the bulk of selling pressure 
(Please turn to page 15) 
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Position Prospects 
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EXPLANATORY NOTE 


These tabulations are prepared on the 
basis of conditions existing at the present 
time, and future presentations will 
revised as warranted by developments. 

The left hand indicator shows by its posi- 
tion above or below the horizontal, or 
neutral, the position of current conditions as 
compared with a year ago. The right 
hand indicator is in effect a forecast of the 
next change, if any, to be made some time 
in the future in the position of the left 
hand indicator. In other words, it attempts 
to answer the question, will future condi- 
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x 
Qlron and Steel Output . tions make @ more, or a less favorable 
~ indicated by the left hand indicator. 
Automobile Output .. .* "For cramps, interest fates are substanti- 
e ally below levels of a year ago, and pros- 
GForeign Trade soa oy. 0m pects are that for some time to come they 
will continue to make a similar comparison 
Retail Sales... ..... .£9 With the previous year. 
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THE 


IMONEY MAD 
MOVIES 








4 4 4 Few industries are fortunate enough to enjoy 
the large margin of profit which the movies can 
Even with this cream available they have 


show. 
their difficulties; 


4 4 4 What apparently ails the industry most is the 
extravagances in which it indulges. 
penses for paraphernalia, cost of acquisitions—all are 
much in excess of their actual value. 


Salaries, ex- 


All this must 


be corrected for the business to get on a sound basis. 
They must get over their money madness. 


POINT of time, the industry which 
[' public has epitomized in one word 
as ‘‘the movies”’ is young, very young. 
Only thirty years have elapsed since the 
frst silver sereen was displayed, a rather 
crude exhibition, in a building in New 
York City where now the Guaranty Trust 
Company is located. It was then viewed 
asa toy. But that toy rapidly developed 
into an amazing business. 

In its present proportions it assumes 
the stature of a giant. The volume of its 
gross receipts from all sources runs well 
into the billions. Such is the enormous 
annual expenditure of the public for its 
entertainments by the movies. Three 
decades only have been needed to place 
the industry among the five most impor- 
tant ones of the country. 

This rapid raise within so short a time 
would convey the inference of a high de- 
gree of prosperity, which is a logical con- 
dusion since capital rarely stays long in 
any enterprise unless it produces a satis- 
factory return. This it has done for the 
producers and to a large extent for the 
pioneer investors. That is a self-evident 
fact from the fortunes which these men 
have accumulated. 

The business has also been very re- 
munerative to the profession judging 


SV. 





from the huge salaries reported to be re- 
ceived by leading screen stars like Fair- 
banks, Chaplin, Gloria Swanson, Mary 
Pickford and a host of others whose names 
could be mentioned. 

Proportionate good fortune, however, 
has not befallen the public which invested 
in the securities of moving picture com- 
panies, since they became more or less pub- 
lic enterprises. This is rather an incon- 
sistency considering the large margin of 
profit there should be in the business. 








PICTURE REVENUES 





Measured by the large number of mo- 
tion picture houses, a good picture should 
be a gold mine because of the frequent 
turnover at admission prices, several 
hundred per cent more than were charged 
in the earlier years of the industry, when 
ten cents was the average and the de luxe 
houses were content with 25 cents. To- 
day the average minimum charge is a 
quarter, and for the more costly houses it 
will run from 50 cents to a dollar. There 
are the additional sources of revenue 
from private exhibitions and from foreign 
countries where American pictures are 
prime favorites. 

The failure of the industry more ade- 
quately to reward its shareholders, consid- 
ering its large margin of profit, calls for 
some explanation and the most plausible 
one which can be ad vanced is the extrava- 
gances in which it indulges, the waste it 
permits, and the absence of efficiency in 
its operations. It has been mcn-y mad. 

This has been the weakness in the in- 
dustry since it first came into affluence. 
Such a tidal wave of public money flowed 
into its coffers that the big guns in control 
became obsessed with the thought that 
this source would never dry up so that 
their ambitions were permitted recklessly 
to run riot. 

Any other industry impaired by a simi- 
lar money mad recklessness would have 
long ago floundered on the rocks. But the 
moving picture business has been ex- 
tremely lucky. There have been three 
episodes in its career when darkened skies 
hovered above, only to be removed by 
some fortunate development. 

Studios were on the verge of bank- 
ruptey when ‘‘The Birth of a Nation” 


rekindled the enthusiasm of the movie | 
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fan. Another lull set in from which it was 
aroused by the introduction of symphony 
orchestras and other stimulators. The 
third time was just previous to the com-. 
ing of the sound film. In that interval 
an authority in the business claimed that 
moving picture house receipts were show- 
ing a decline of a million dollars a day. 
In the Wall Street financial community 
it was generally known that a singing and 
talking movie saved one of the largest 
units from a failure which was clearly 
indicated by the low price to which its 
stock had then fallen. 

But such lucky breaks can not always 
be relied upon. Just now the general com- 
plaint is about the inferiority of the pic- 
tures displayed and the general rehashing 
of old successes on the stage with which 
the public is more or less familiar. After 
all, the people are not so foolish as to be 
enthusiastic towards entertainment for 
which they feel instinctively they are 
overpaying. 

The importance of keeping interest 
alive in the movies is indicated by the 
average cost of a good picture today. 
That runs from $250,000 upward, in some 
cases reaching more than $1,000,000. 
It does not take many failures to play 
hob with the income account and balance 
sheet of a producer. One of the leading 
companies in Hollywood is reported to 
have had no less than five of such ‘‘flops’’ 
this season. Its stock acts as if it seriously 
felt this loss of income. 


EASY FINANCING 








Ever since the moving picture interests 
discovered how easily they could finance 
their expansion programs through public 
offering of their securities, without re- 
straint, they have gone ahead grabbing 
theaters, extending their facilities upon 
an elaborate and luxurious scale, and pay- 
ing exorbitant. salaries for talent which 
on the legitimate stage could not com- 
mand a tithe of what they are receiving 
from film producers. | 

The question of values was hardly 
considered though that is one of the essen- 
tial fectors in the eventual success of any 
enterprise. ‘‘Get it, whatever it costs,” 
was the general rule and no greater ex- 
ample of such profligacy in expenditures 

_(Please-turn-to-page- 29) 
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New Merger Common Stocks 


Standard Oil 
New Y ork 


TANDARD OIL of New York has 

considerably widened its scope of 

activities within recent years by 
pursuing a consistent policy of intra- 
corporative expansion and absorption of 
smaller independents in the producing, 
refining and marketing field. Efforts to 
consolidate its position and maintain a 
satisfactory competitive status have re- 
cently become more pronounced due to 
the entry into the company’s retail field 
of both foreign and domestic competitors. 
Recent acquisition of the White Eagle 
Oil & Refining. Company not only in- 
creases the company’s pro- 
ducing and refining facil- 
ities but has opened new 
channels of distribution 
for its products. By virtue 


By JAMES C. DeLONG 
Editorial Staff, THe FinanctaL Wor.ip 


nolia Petroleum Company and General 
Petroleum Corporation in 1925-26 gave 
the company important retail outlets 
in the mid-continent and southwestern 
fields and the Pacific Coast as well as 
refineries, pipe lines and oil producing 
properties in that section. At the close 
of 1929 oil producing properties aggre- 
gated 216,000 acres and in addition some 
4,000,000 acres of potential oil producing 
lands were owned, located principally in 
the mid-continent field and the Pacific 
Coast. Extensive pipe line systems are 
maintained between refineries and the 








of this consolidation the 





company has already 
penetrated 12 States which 
were apportioned to other 
Standard units after the 
dissolution decree of 1911 
and it appears that its 
marketing organization 
will eventually be ex- 
tended to include every 
important gasoline con- 
suming section of the 
country. Recently con- 
cluded negotiations for the 
acquisition of Vacuum Oil 
Company mark another 
important step in the com- 
pany’s expansion program. 
Vacuum Oil is a specialist 
in lubricants, its Gargoyle- 
Mobiloil lubricating prod- 
ucts enjoying wide dis- 
tribution in this country 
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4 Included in last week’s recent recommenda- 
tion of “ten bargain stocks” were Standard Oil, 
N. Y., and Bethlehem Steel; factors in the 
situations which prompted their inclusion in the 
list, are briefly discussed herewith; 


4 Both companies have definitely embarked on 
an ambitious program of expansion by the merger 
route, and the benefits of improved operating 
facilities should result in increased earning power. 






Bethlehem 
Steel 


representations in every important Dr. 
ducing division of the steel industry 
Its improved position is reflected ing 
marked stability in operations Which 
during the current year, have been main. 
tained at levels some 10 per cent aboy, 
the average for the industry as a Whole 
and closely approaching operating levels 
maintained by its larger competito, 
U. S. Steel. The growing industrializs, 
tion of the Middle and Far West has 
prompted the company to enter thes 
fields by acquisition last year of Pacific 
Coast Steel and Southern Califom, 
Tron & Steel and moren. 
cent negotiation for ep. 
trol of the Youngstow 
Sheet & Tube Company, 
The business of these three 
companies will increas 
Bethlehem’s annual out. 
put of ingots to abou 
12,000,000 tons and giv 
the company an asset val. 
uation of close to on 
billion dollars. 

The company’s efforts 
towards increased profits 
have not been confined to 
additions and improve 
ments of physical assets 
alone. Since 1924 it has 
consistently reduced its 
bonded indebtedness. 
Funded debt which stood 
at $237,142,000 in 192% 
had been reduced to $18- 
338,595 at the close of last 
year and subsequent rm 
tirements have brought 
the total outstanding to 





about $110,000,000, rep 





and abroad. Such an ad- 
dition to the line handled 
by Standard Oil of New York should 
improve the company’s trade position 
and redound to the advantage of both. 
(This merger is being contested by the 
U. S. Department of Justice on the 
ground that it violates provisions of 
the Sherman Anti-Trust Law but it is 
probable that a decision favorable to 
the merger will be reached.) 

Until five years ago Standard Oil 
Company of New York limited its mar- 
keting operations to New York State and 
New England. Acquisition of the Mag- 











Standard Oil, N. Y. 





Capitalization: 


varied keels $100,727 ,.660 
nie ea None 
Common ($25 par).......... 17,808,907 shs. 


Earnings Record: 
P Net available Per Share 


Year to common common 

| Gene RECS ot $38,750,849 $2.23 

Earle tae ae cap 39,645,228 2.28 

RNS as eee en 11,414,888 0.67 
AAA 


Current market price on the N. Y. S. E. of 32 
is 14 times 1929 earnings and on present dividend 
of $1.60 the yield is 5 per cent. 
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Atlantic seaboard and the company’s 
own tankers transport the crude and 
finished product. In common with a 
majority of larger companies within the 
industry, Standard Oil of New York has 
extended its channels of distribution to 
include many foreign countries, notably 
the Far East and the Levant. Thus it 
is seen that, as presently constituted, the 
company is well integrated from the crude 
oil fields to finished product and in a 
position to demonstrate satisfactory earn- 
ings progress when conditions within the 
industry have been adjusted to more 
normal proportions. Companies such as 
Standard of New York which have an 
excess of refining facilities over productive 
capacity and are strongly intrenched in 
the marketing end of the business occupy 
an advantageous position at the present 
time and, generally speaking, earnings are 
very favorably influenced by the con- 
tinuously increasing demands for gasoline. 
This trend may be expected to continue. 


ETHLEHEM STEEL, as the result 
of a recently completed program of 
rehabilitation of plants and equipment, 
has greatly improved its competitive 
position in the industry and as presently 
constituted is a self-contained unit with 


resented by short tem 

bonds which will be 
allowed to run to maturity, and issues 
of low interest-bearing rates. Fixed 
charges amounting to $11,217,180 in 
1929 should be reduced to about %,- 
000,000 during the current year, a saV- 
ing of about $1.60 per share of common 
stock. From 1922 to 1929 expenditure 
made in plant improvements and refund 
ing operations amounted to about $4; 
000,000, drawn largely from earnings and 
depreciation reserves and proceeds from 
sale of additional common stock 
stockholders. From the third quarter 0 

(Please turn to page 27) 




















aT 
Bethlehem Steel 
Capitalization: os 
Bee Rs 5 wi 5 tc actcans $110,000, 
Preferred ($100 par)......... 1,000,000 sh 
Common (no par)..........- 3,200,000 
Earni R d: 
ena! Net for Per Share 
Year Gross stocks Commo. 
1929 $342,516,207 $42,242,980 si1.e 
1928 294,778,287 18,585,922 Ht 
1927. 271,502,891 15,826,142 5. 
tOn smaller capitalization. 
AAA 
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Current market price of 83 on N. Y. 8. E. 
7.6 times 1929 and on present $6 ditt 


dend rate yields 7.2 per cent. 
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Two 
Semi-Speculative 


Rail Bonds 


4 4 4 Both Denver & Rio Grande Western 
general 5s, 1955, and International Great 
Northern adjustment 6s, 1952, have been 
recommended previously in the columns of 
this magazine; we are reviewing these situa- 
tions at this time because of a number of 
important developments in these companies 
in which security holders will be interested; 


4 4 4 As both bonds offer an attractive 


income return at present prices as well as 


possibilities for capital gain, we believe that 
these issues would make good additions to 


Editorial 


lists in which they are not already represented. 


Dixver & Rio Granpze WESTERN 
js the connecting link between the 
Missouri Pacific and the Western Pacific, 
and each of the latter roads owns 50 per 
ent of its common stock. Its lines run 
from Ogden and Salt Lake City, Utah, to 
Pueblo, Denver, and Trinidad, Colorado. 
As may be seen from an examination of 
the accompanying map, the present route 
a the D. & R. G. W. from Denver to 
Salt Lake City is rather circuitous. By 
using the Moffat Tunnel on the line of 
the Denver & Salt Lake, and constructing 
the Dotsero cut-off (a 41-mile line be- 
tren Dotsero and Orestod, Colorado, 
connecting the two Denver roads which 
las already been authorized by the 
Interstate Commerce Commission), a 
reduction of 173 miles in the D. & R. 
G. W.’s route to the west would be ef- 
feted, and there would be a saving of 
shout 12 hours on through traffic be- 
tween Denver and Salt Lake City. 


‘fresran 
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NEW DEVELOPMENTS 











We have had occasion to recommend 
Denver & Rio Grande Western’s junior 
mortgage bonds several times in the past 
% a semi-investment with profit possi- 
bilities, and are reviewing the situation 
at this time because we continue to re- 
gard the general 5s, 1955, as an attractive 
purchase and because of a number of 
important new developments since the 
last article on this subject appeared. In 
the first place, the Denver & Rio Grande 
Western has purchased a large block of 
the stock of the Denver & Salt Lake, and 
las secured options on enough additional 
seek to give it majority control of this 
mad. This acquisition is subject to the ap- 
Proval of the I. C. C., but there is every 
mason to expect that a favorable decision 
wil be handed down by that body in 
the near future. Then, as soon as the 
Protracted litigation between the Denver 
€ Salt Lake and the Moffat Tunnel 
Commission, representing the Moffat 

District, over the terms of the 
rental is settled, construction of 
the Dotsero cut-off will be begun. The 

Meident of the D. & R. G. W. kas 


7ttr 30, 1930 


stated that this road’s acquisition of a 
large stock interest in the Salt Lake line 
had been consummated with the purpose 
of expediting construction of the cut-off. 
This will probably lead to an early 
settlement of the tunnel litigation, but if 
no practical solution of the rental 
controversy can be obtained, the D. & 
R. G. W. interests propose to build a 
new tunnel. This would cost about 
$6,500,000, and would require three and 
one-half years to build. By one method 
or the other, the D. & R. G. W. will 
obtain the shortest route between Denver 
and Salt Lake City with a resultant 
sharp increase in its traffic and earnings. 








EARNINGS OUTLOOK 





The recent approval by the Interstate 
Commerce Commission of the plan for 
the construction of a Great Northern- 
Western Pacific connection in California 
is also a definitely favorable factor in 
the earnings outlook for D. & R. G. W. 
It is estimated that the completion of this 
extension will result in an immediate 
diversion of traffic to this road of about 
13,000 car loads on an annual basis, 
which should produce additional revenues 
of between $750,000 and $1,000,000. 
When the Great Northern-Western Pacific 
connection is finished, points on the Great 
Northern will be afforded an advan- 
tageous route to Colorado and points 
east and south of that state through the 
Western Pacific and D. & R. G. W., 
which roads connect at Salt Lake City. 

Another interesting development has 
been the election of O. P. Van Sweringen 
and two associates to the board of directors 
of the D. & R. G. W., as a result of the 
acquisition of control of the Missouri 
Pacific by these interests. - Control of the 
latter also carries control of 50 per cent 
of the stock of the D. & R. G. W. The 
fact that the Van Sweringens have had 
a tendency to change the financial policies 
of the roads which they have acquired 
has led to rumors that plans would be 


- formulated to liquidate the 25 per cent 


accumulation of interest on the general 
5s, 1955, thus clearing the way for pay- 








By GEORGE H. DIMON 


Staff, THe Financia, Worip 


ments on the preferred and common 
stocks. These bonds became a fixed 
charge as of February 1, 1929, and 
regular payment of coupons started on 
August 1, 1929. However, no- provision 
has yet been made for payment of 
accumulated interest for the five years 
from February 1, 1924. If no provision 
is made before the maturity of the 
bonds, or if the issue is called at 105, 
the 25 per cent accumulation need not 
be paid, according to the interpretation 
of the indenture. As it seems unlikely 
that the two proprietary roads would 
be willing to forego any return on their 
holdings of the common stock until 1955, 
it now appears probable that the bonds 
will be called. Disregarding accumula- 
tions, the road’s earnings in the past 
two years were as follows; 1929, $21.70 
per share preferred and $8.57 per share of 
common; 1928, $11.96 per share of pre- 
ferred and $3.24 per share of common. 








TRAFFIC PROSPECTS 





However, it would appear that capital 
expenditures in connection with con- 
struction of the Dotsero cut-off, and the 
-development of the Moffat Tunnel route 
over the next few years will be heavy, 
and it may, therefore, be inadvisable to 
take any steps in regard to the accumula- 
tion in the near future for that reason. 
Eventually, patient bondholders will 
realize at least 6, probably 11, and 
possibly 31 points capital gain over the 
current market price of 94, and the 
assured payment of 5 per cent interest 
on all future coupons offers an attractive 
yield on a straight income basis. 


Hhermnarionat Great NortTHERN is 
one of the southwestern subsidiaries of 
the Missouri Pacific included in the 
unification plan which has recently re- 
ceived the qualified approval of the Inter- 
state Commerce Commission. The lines 
of the I. G. N. connect with the Texas & 
Pacific, another Missouri Pacific subsi- 
diary, at Longview Junction, and extend 
to the Laredo gateway (where connection 
(Please turn to page 23) 
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A “Combination” Rail Purchase | 





LTHOUGH fixed charges were not 
earned as short a time ago as 1923, 
New York, New Haven & Hart- 
ford’s earnings since that year have been 
showing almost phenomenal gains, and 
last year’s results of $11.70 per share of 
common were but slightly below the 1906 
record high of $12.22. Suffering many 
vicissitudes since the latter year, the past 
decade has been one of rehabilitation dur- 
ing which time the road’s common stock 
has increased in market price from less 
than $10 per share in 1923 to $132 in 
1929. 








NON-INCOME HOLDINGS 





Investments in bus, trolley and steam- 
ship lines have been one of the principal 
obstacles in past years to the attainment 
of satisfactory earning power. Securities 
of these companies are carried on New 
Haven’s balance sheet at about $100,- 
000,000, although the road receives no 
return therefrom. On the contrary, it 
must bear the interest charges on its own 
securities which were issued from time to 
time in order to acquire these holdings. 
Disposal of some of these holdings would 
doubtless strengthen New Haven’s posi- 
tion, although it must be recognized that 
some of the apparently unprofitable 
properties contribute indirectly to the 
road’s earnings. 

A 29 per cent voting control of Boston 
& Maine returned no dividends from 
1913 until early this year, when a quar- 
terly payment of $1 a share was made. 
Placing this stock on a $4 annual basis 
will add about 55 cents annually to New 
Haven’s common share earnings, and 
inasmuch as Boston & Maine’s earning 
power is on the upgrade, larger dividends 
and consequently increased equities for 
New Haven are to be expected. 

Pennsylvania Railroad directly controls 
about 12 per cent of New Haven stock 
with Pennroad Corporation owning an- 
other 9 per cent; the 21 per cent total is 
sufficient to give Pennsylvania working 
control. Pennroad also owns about 16 
per cent of Boston & Maine, and further 
development of earning power of both 
the New Haven and the Boston & 
Maine is of great importance to the 
Pennsylvania interests., With the two 
New England roads not competing with 
the Pennsylvania, this community of 
interest is apparently not in violation of 
the Clayton Anti-Trust Act. 





4 4 4 From a market price of less than $10 per share i 1993 


years or so. 


New Haven common stock has attained the status of a medium 
grade investment in a comparatively short time. 


4 4 4 With a potential earning power of more than $10 per 
share, St. Paul common stock at present levels occupies a posi. 
tion similar to that of New Haven a number of years ago, 


4 4 4 A purchase of an equal number of shares of each issue 
will afford the investor a 5 per cent return on his total cog 
as well as enable him to realize speculative profits, probably 
of substantial proportions, over the period of the next five 


By RICHARD J. ANDERSON 


Associate Editor, Tur FInaANcIAL WorRLD 


New York, New Haven & Hartford’s 
earnings so far this year have held up 
much better than those of the average 
road. Net operating income for the first 
five months was exceeded only by that 
of the same period of 1929; based on 
current indications common share earn- 
ings of about $10.50 appear assured for 
1930. 

Summing up the New Haven situation, 
the injection of efficient management and 
adequate control of expenses were largely 
responsible for building up this property 
to its present state; satisfactory traffic 
volume had already been attained, and 
increasing this volume together with 
maintainence of the high management 
factor may be counted upon to sustain 
the present investment status of New 
Haven common stock. At present prices 
of about 105 the issue affords a yield of 
about 5.7 per cent on its $6 dividend 
rate. It is interesting to recall that last 
April, W. W. Atterbury, president of 
the Pennsylvania, stated that if there be 
a drop in market prices which would 
carry New Haven down to around 107, 
the Pennsylvania might find it desirable 
to increase its investment in the road. 








ST. PAUL’S PROSPECTS 








Nineteen-thirty earnings for Chicago, 
Milwaukee, St. Paul & Pacific will un- 
doubtedly make a poor comparison with 
1929 results, although the fact that the 
road’s heaviest traffic comes in the latter 
half of the year leaves room for gains in 
income which may carry final results 
substantially above the levels which are 
expected at present. 

Immediate future prospects, however, 
do not constitute the basis on which St. 
Paul common appears attractive. Emerg- 
ing from receivership two and one-half 
years ago, the road’s management has 
already made substantial progress in 
again placing the property on the profit- 


able basis it formerly occupied. In 1928. 


(road came out of receivership in January 
of that year), earnings amounted to 79 
cents per share of common. For last 
year that figure was increased to 95 
cents. Current operating results do not 
show preferred dividend requirements 
covered, but as heretofore stated, develop- 
ments later in the year may change this 
picture. Looking further into the future 
the ..situation assumes a very different 
aspect and earnings potentialities place 


the common stock in a very interesting 
speculative position. 

One handicap under which St. Pay] 
has been laboring is inadequacy of rates 
and a return of only 3.58 per cent last 
year on property value strongly supports 
this contention. This situation has been 
partially alleviated by the recent rate 
increase in Western Trunk Line terri. 
tory. It is estimated that this revision 
will add something like $1,500,000 to the 
road’s earnings, equal to about $1.28 per 
share of common stock. This increas 
does not become effective until November 
and consequently 1930 figures will reflect 
very little of this gain. 








= — oe ieee 
TERRITORY SERVED 








. The territory served by the St. Paul 
is showing substantial growth, attested 
to by the increase in the road’s gros 
revenues from $146,800,000 in 1921 to 
$171,400,000 last year, a gain of 168 
per cent in less than a decade. On the 
basis of $171,000,000 annual gross, and 
with 1,174,000 shares of common stock 
outstanding, each one per cent increase 
in gross or decrease in operating ratio 
means earnings of about $1.45 per share 
of common. 

In the four year period 1926-1929, 
gross showed a gain of 6.7 per cent, and 
operating ratio declined from 80.0 per 
cent to 75.2 per cent. On the basis of 
that showing, therefore, it does no 
appear too much to expect that over the 
next five years St. Paul’s gross will it 
crease at least 5 per cent, and that the 
management will be able to reduce 
operating ratio to 72 per cent. This 
performance would result in additional 
earnings of about $10.50 per share of 
common stock and does not, of course, 
reflect either the recent rate increase of 
any which may be granted later. 

The above clearly shows that St. Paul 
common at the present time has as great 
potentialities as New Haven had back in 
1923. A ‘‘combination” purchase of the 
two issues at present prices would cost 
$12,000 for one hundred shares of eath 
issue, yielding, on the basis of New 
Haven’s $6 dividend, 5 per cent on the 
total. The purchaser, therefore, would 
be receiving a very satisfactory retum 
on his investment, in addition to being 2 
a position to reap what appear now tobe 
substantial speculative benefits a number 
of years hence. 
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RIOR to last week, the main feature 
Pp: the bond market was the steady 
advance in high grade railroad 
bonds while second grade issues in all 
categories continued reactionary. Bonds 
legal for savings bank investment and 
other high grade rails were the only 
section of corporation bond market 
that showed consistent strength. Aver- 
ages for this group advanced well above 
the 1929 high. However, during the week 
just past, high grade rails turned reac- 
tionary while many issues of lower quality 
advanced. As the volume of sales was 
very small, this change was probably 
without any major significance. A daily 
tumover of about $6,000,000 in bonds on 
the New York Stock Exchange shows that 
the market is in a period of typical mid- 
summer dullness in spite of further 
evidences of the determination of Federal 
Reserve officials to keep interest rates at 
very low levels, and other factors which 
might be expected to stimulate bond 
market activity. 
So many of our readers are interested in 
Chicago, Milwaukee, St. Paul & Pacific 





Edited by GEORGE H. DIMON 


adjustment 5s, 2000, that a more complete 
discussion of the present status of this 
issue than has recently appeared now 
seems warranted. These bonds declined 
from a 1930 high of 7844 to a low of 
4914, recovered to 5744, and are now 
selling around 55. This wide price range 
is in itself an indication that St. Paul 
adjustments are not an issue which should 
be held by those who are not in a position 
to assume at least a moderate degree of 
speculative risk. However, with the 
exception of such investors, we believe 
that the bonds are a very attractive semi- 
speculative commitment. 

The sharp decline in the market price 
of these bonds has been due to the severe 
falling off in the road’s earnings in recent 
months. In the first five months of 1930, 
net operating income was off 48.8 per 
cent as compared with a year ago. This 
may sound rather formidable, but it is 
interesting to note that the percentage 
decrease for the road’s two strong com- 
petitors, Great Northern and Northern 
Pacific, was even greater in that period, 
being 79.9 for Great Northern and 68.6 
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for Northern Pacific. When such firmly 
entrenched lines show such striking losses, 
it is evident that the declines are due.to 
fundamental factors in the business 
situation in that territory, and not to 
factors within the companies over which 
the managements have direct control. 

Agricultural depression in the North- 
west is mainly responsible for the very 
sharp falling off in traffic, and hence, of 
earnings, of roads operating in that terri- 
tory. The 1929 wheat crop in the North- 
west was poor, in contrast to heavy 
harvests elsewhere, which brought . the 
added discouragement of low prices for 
the Northwestern farmer’s small crops. 
The many ramifications of a poor crop 
brought general depression to this pre- 
dominantly agricultural area. _Conse- 
quently, freight movement has since been 
in small volume. 

Of course, all this can change very 
quickly with a good harvest. One poor 
crop year does not spell ruin of an agri- 
cultural area, and a subsequent year of 
good crops can dispel the gloom and start 

(Please turn to page 27) 














NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less ~ 
than $1,000,000 are not included) 


Name of Issue 


ee ree 
Chicago, Indianapolis & Louisville Ry. Co.... 


Chicago South Park Commissioners, imp. ....48....0.... cece cece cece ee eeee 1931-50..... 
EN ee ee cee ee cies OB ta pk ay gl oad ty So gags tn ge leh OO 
Oklahoma Gas & Electric Co................. Cp INS Gs ccc ce ceccccs ee ewes 
Newfoundland, Government of .............. RE ee ee eee ae 
Pacific Greyhound Lines, Inc................. Omi. mites. GS... 5 ct  ccsces 1931-34..... 
Pacific Power & Light Co..........cccccccscce first mtge. & pr. lien 5s........ ar 
Ramsey County, Minn..............eceeeee0. road & bridge 4%{s........... 1931-50 .... 
eR. Re CO OE on ss vise 0.0 eo + ois oe een be BCMOOE Ct GIGB. ooo ia Sic be cece 1936-60..... 
Sloss-Sheffield Steel & Iron Co............... BVUB. cw crcccccccccccccccscees A90BEy .... 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 
Central Arizona Light & Power Co........... first & ref. 5s “O".......... A 
it Consortium for Public Works of Italy. .sec. ext. 7s ‘‘A”’ & “‘B’’........ 1937-47..... 
Eugene Hotel Co. (Oregon)................+.- I oie ose Sep aoa meacceae .. ee 
Live Poultry Transit Co..................0005 MN Ee as oe oa viene we 1931-34..... 
Rubel Coal & Ice Corp............0.cccceeees first MBO. 5S... ese cere cecercesseeeeecs 
Soho Electric Power Co., Ltd................. NN FE Be « os oncre ceo bes aca SE a. 60:00: 
Western Counties Gas Co...........0ccceeees MUIR Ss is ca ee wore eta onat RUT éveci 


es 


Note: Coupon paying agents or trustees will 
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1930 


jee ees first mtge 
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Amount Interest Price Yield 
Offered Date or Basis % 
$1,000,000 J.:& J; 94 5.40 
1,000,000 M. & N. PP oe Pte 
5,750,000 M.&N. a 3.00-4.25 
3,877,000 JI-& J. aye 3.00-4.05 
6,000,000 M, & S. 008. 5.04 
2,500,000 J. & &. 100% ete 
1,200,000 J.& D. ad 5.50-6.25 
17,000,000 F. & A. ‘en 7" oe 
1,000,000 F.& A 103.43 4.05 
2,000,000 I-& J. 102.13 4.125 
5,000,000 F.& A. 99% 4.62 
Call Date 
Amount Price Payable 

Entire 105 Jan. 1, 1931 
$304,0 100 Sept. 1, 1930 
Entire 103 July 1, 1930 
Entire 100 {-101% ——_ 1, 1930 
12,50 ats uly 11, 1930 
270,000 100 Sept.15, 1930 
Entire 102 Sept. 1, 1930 


supply complete list of bond numbers called for redemption. 
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These reviews were written immediately preceding closing time of this issue 


The ratings “‘A,” “B,” “C,” “D,” used in this department, are taken from Tae FinanctaL Wor.p’s Appraisal of Listed Stocks 





Air Reduction 4 “a 


Earnings for the second quarter of the 
current year amounting to $1.72 a share 
on 792,000 shares of common stock 
outstanding were but slightly below the 
results for the first quarter, when $1.98 
per share on 770,000 shares were re- 
ported. Net profits for the first half of 
1930 totaled $2,883,845 as compared with 
$2,730,334 for the same period in 1929. 
Steel and railroad industries are the most 
important customers of the company, ac- 
counting for about 50 per cent of its 
products, and prospects for these divisions 
for the balance of the year are such as to 
warrant the prediction that results for 
the current year will equal those of 1929. 


American Locomotive 4 ws pd 


Company does not publish interim earn- 
ings statements, but best available esti- 
mates indicate that operating results for 
the first half of this year did little more 
than cover dividend requirements on 
preferred stock. Engine buying has been 
small in recent months and outlook for 
remainder of year is not particularly 
promising. 





Buy 
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American Smelting 4 “A” 


Acquisition of a substantial interest in 
the Mining Trust, Ltd., of London is the 
fourth affiliation made by the company 
with foreign mining concerns, carrying 
out its policy of further foreign expansion, 
which was initiated a few years ago. 
The other foreign interests acquired in 
recent years are the Buchans Mining 
Company in Newfoundland, the Quira- 
vilea copper mine in Peru and the Veta 
Grande Mines in Chihuahua, Mexico. 
The affiliation with the Mining Trust, 
Ltd., will give American Smelting an 
interest in the development of the Mount 
Isa Mines of Australia, one of the world’s 
greatest lead, zinc, and silver properties, 
and also in the Northern Rhodesian 
copper mines. 


Bayuk Cigar 4 °C 
Reflecting the current decline in cigar 
consumption, earnings for this company 


for the first six months amounted to only 
$1.79 a share on 92,551 common shares 


10 





outstanding as compared with $4.09 a 
share on 98,851 shares outstanding during 
the first half of 1929. However, con- 
sidering the fact that the last quarter of 
the year is generally the most profitable 
one for the tobacco companies, the cur- 
rent dividend of $3 per share appears 
reasonably secure. 


Cluett, Peabody 4 = 


Company reported net earnings of $1.33 
per share of common stock for the six 
months ended June 30, 1930, which 
compares with 85 cents for the same 
period in 1929. While sales were lower 
during the first half of 1930, net profit 
was substantially ahead of 1929 due to 
economies effected in distribution. In 
view of the near term outlook for con- 
tinued restricted profit margins, company 
abandoned its policy of paying dividends 
on the common stock out of surplus and 
reduced the quarterly rate from $1.25 
to 75 cents per share. Conditions in the 
shirt business, in which Cluett, Peabody 
specializes, continue unfavorable with 
severe competition and price cutting, and 
near term prospects are considered 
dubious. 


Container Corporation 4 = 


While Container Corporation continues 
to show. some improvement as compared 
with 1929, earnings are still unsatis- 
factory. For the first six months of 1930, 
net income amounted to $316,183, or 
4 cents a share on the B stock, as against 
$137,361, or 24 cents a share on the A 
stock in the first half of 1929. 


Curtiss-Wright 4 — 


Further substantial inventory charge-offs 
and depreciation are expected to result 
in a somewhat larger deficit being re- 
ported for the second quarter than was 
shown in the initial three months, when 
a loss of $1,600,000 was shown. Opera- 
tions in the current quarter are understood 
to be running on a much more satisfactory 
basis. 


Duplan Silk 4 “pe 


According to preliminary statements 
earnings for the fiscal year ended May 31 
1930, will more or less equal results af 
the 1929 fiscal year despite the decline jn 
raw silk prices since last fall which » 
sulted in large inventory write downs 
Earnings for the 1929 fiscal year wer 
equivalent to $2.52 per share of common 
stock. From a concern formerly engaged 
solely in the broad silk business, it hag 
followed a sound policy of diversification 
of output and has become at the present 
time one of the largest producers of rayon 
yarns in this country. Reduced jp. 
ventories and an increase in cash and eal] 
loans indicated a strong financial position 
at the start of the current fiscal year, 
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General Motors 4 “4 


Reflecting a close control of operating 
expenses, the decline in General Motors’ 
net earnings for the first six months 
of this year as compared with results 
for the same period of 1929 amounted 
to 35 per cent, the same size decrease 
as was registered by total unit sales 
to dealers during -the period. Actual 
earnings per share of common amounted 
to $2.15 against $3.38 a year ago. Second 
quarter earnings of $1.17 per share com- 
pare with 98 cents for the first quarter 
and $2.01 in the corresponding three 
month period of 1929. To this year’s 
results, however, there can be added 17 
cents per share more which is not in- 
cluded in the above figures; this non-re- 
curring item is a result of the sale of 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financia, WorLp Appraisal ratings up to dale. 


Reasons also given. 


Atlantic Refining............ Ato B Drop in net beclouds extra dividend. 

aa aha. De Wiantie ota Siem BtoD Sharp decline in earnings. 

ids oth ate ais css BtoA_ Earnings up. 

Emporium Capwell.......... BtoC Reduces dividend. 

Gould Coupler.............. DtoC Improvement in earnings. 

nc i ken ein Bawa dae AtoB Earnings off. 

DNS ions 's ois 9 Maun ehh BtoC Dividend coverage uncertain. 
PREFERRED 

IE, 5 5 om sare oin-4 0000 BtoC Deficit reported. 

Atlas Powder Pfd. ......... Ato B Dividend coverage reduced. 
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1,375,000 shares of common to the General 
jfotors Management Corporation. In- 
‘40 this non-operating income, earn- 
ings for the half year are increased to 
share of common stock. One 
the most striking features of the 
company’s report is the $48,000,000 gain 
in cash and marketable securities on June 
4 as compared with figures for the end 
. Cash, U. S. Government and 
other marketable securities at the end of 
June amounted to $175,694,000 and net 
yorking capital totaled $290,577,000. 


G ranby A “ug 
This company’s earnings for the six 
months ended June 30, before deductions 
for depreciation, depletion, or Federal 
taxes, amounted to $1,106,485, which 
empares with $2,105,177 in the first 
ialf of last year, reflecting the decline in 
copper prices and curtailed production. 
Net cost of producing copper in the second 
quarter of 1930, before depreciation, de- 
pletion, and taxes, but after all operating 
and other general charges, and including 

ious metal and other income credits, 
was 9.95 cents a pound as-against 12 cents 
pr pound in the same period of 1929. 
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¢t. Northern—North. Pacific 4 ‘‘A”’ 


Openly admitting that the adoption of 
the Couzens resolution by the Senate 
had been the ‘“‘last straw’ which had 
caused at least temporary suspension of 
their efforts toward consummation of the 
long-planned merger of the two North- 
ems, the consolidation committee has 
amounced that no further steps will be 
taken to secure the adoption of a modified 
plan until ‘‘the definite attitude of Con- 
gress toward the matter at its next session 
shall have been ascertained.” The 
Couzens resolution, which was aimed pri- 
marily at the Great Northern-Northern 
Pacific merger plans, provided for sus- 
pansion of the authority of the Interstate 
Commerce Commission to approve 
mergers for a period of one year. The 
House adjourned without taking any 
tion on the resolution or the substitutes 
vhich were proposed. In announcing its 
teision, the committee stated that the 
tepositaries have been instructed to 
meeive stock for deposit, or release stock 
ion application, without restriction and 
without expense to depositors. The 
privilege of withdrawal will continue for 
at least three months, and thereafter 
util forty days after the committee shall 
lave given notice of its intention to 
proceed with a modified plan or to 
abandon further effort. In view of the 





fet that the right of withdrawal has — 


mmoved the spread between the market 
mee of the certificates and that of the 
“free” stock, heavy withdrawals are not 
expected. 


Hercules Powder 4 “3° 
Company, a leader in the production of 


plosives, improved its earnings during . 


second quarter of the current: year 


Nporting $1.10 per share as compared - 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 


Stock Exchange 
period. 

DATE, 1930 

daly 17. 2 6. 
July 18.. 


July 19..... 
eS ae 


in the 1930 


HIGHS LOWS 
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with 88 cents for the first three months. 
However, total earnings for the first half 
of the current year amounting to $1,598,- 
468 are considerably below results for 
the same period in 1929, when the com- 
pany reported a net of $2,035,538. World 
wide curtailment of activities in the min- 
ing industry is given as the principal 
reason for the company’s decrease in 
business during 1930. 


Howe Sound 4 “B” 


For the six months ended June 30, net 
profits of this company, before depletion 
charges, amounted to $1,182,290, or $2.38 
a share, which compares with $2,018,966, 
or $4.07 a share in the first half of 1929. 
All of the metals produced by Howe 
Sound have declined sharply in market 
price. 





International Nickel 4 “B” 


Frood properties go into active production 
next month with result that annual rate 
of output will be raised to around 240 
million pounds of copper and 180 million 
pounds of nickel in addition to three 
million ounces of silver, $1,000,000 of gold 
and 100,000 ounces of metals of the 
platinum series. Copper prices are not 
satisfactory, but nickel prices have held 
up well. International Nickel does about 
92 per cent of the world’s business in this 
basic metal, and stainless and other alloy 
steels are increasing the demand therefor. 


International Printing Ink 4 “A” 


A 12 per cent decrease in sales for the first 
half of this year reflects the lower volume 
of advertising appearing in publications 
during the period. Earnings for the half 
year are expected to be around $2.50 per 
share of common as against $3.54 a share 
on a slightly smaller share basis in the 
same period of 1929. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group 


III. .. .Sound Common Stocks. . 25 
IV... Speculative Securities. . . 25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 





International Salt 4 —" 


Earnings for the half year were equal to 
$1.79 per share of common stock. On 
July 21 company will receive the pro- 
ceeds from the sale of 60,000 additional 
shares offered to stockholders and will 
liquidate existing bank loans with these 
funds. Savings in interest charges will 
amount to about 40 cents per share of 
the increased common stock. 


Kinney Shoes 4 “B” 


Operations for the first half of the current 
year resulted in a deficit of $206,519 as 
compared with a net profit of $377,650 
for the same period in 1929. Considering 
the fact, however, that the second six 
months normally produce the largest 
part of the year’s profits, the company’s 
management decided to continue the 
quarterly dividend of 25 cents per share 
of common stock in the expectation that 
profits for the entire year will be sufficient 
to cover the present dividend rate. 
Company improved its financial status 
through reducing inventory and current 
liabilities and at the same time strength- 
ening its cash position. Ratio of current 
assets to current liabilities as of June 30, 
was 3.25-to-1. 


Magma Copper 4 “B” 
For the six months ended June 30, net 
profits of Magma Copper, before deduc- 
tions for Federal taxes, amounted - to 
$611,413, which compares with $1,805,- 
774 in the first half of 1929. 


—————_ 


Buy 
Goon 
SECURITIES 


NOW 


Mathieson-Alkali 4 “— 


For the first half of the current year 
company reported net income of $1,107,- 
633 as compared with $1,117,371 for the 
same period in 1929. This result has been 
achieved in face of the rather slow rate 
of operations in the cotton textile in- 
dustry, which is the company’s best 
custon er for heavy chemicals such as 
liquid chlorine and caustic soda. Any 
improvement in activity of the cotton 
industry, therefore, should be reflected in 
increased earnings for the company. In 
addition, the recently developed hyper- 
chlorite in a highly concentrated form is 
especially suitable for export and the 
management expects a substantial benefit 
from the sale of this chemical. 


Oil Well Supply 4 "“ 
Recent strength in market price of com- 
pany’s stock was explained by announce- 
ment that U. S. Steel has acquired an 
option on Oil Well Supply’s property, 
although details of the arrangement are 
lacking. U.S. Steel’s subsidiary, National 
Tube, has secured contracts to supply 
pipe requirements for the 1,400-mile 
gasoline line from Oklahoma to Great 
Lakes points, and the Steel organization 
is apparently anxious to secure more of 
this type of business. 
(Please turn to page 29) 
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B nooxuyn-Mannatran TRANSIT 
stands out in contrast to the Interborough 
Rapid Transit Company of New York 
City and many other urban transit sys- 
tems in the consistently satisfactory 
nature of its earnings reports in recent 
years. Regular payment of dividends on 
a $4 per share annual basis on the common 
stock was begun in 1926, and the earnings 
trend suggests the possibility that this 
rate may be increased. In the fiscal 
year ended June 30, 1929, net income 
amounted to $26.12 per share of $6 
cumulative preferred stock and $6.52 
per share of common; preliminary reports 
indicate that earnings in the 


Four Preferred Stocks, 
| — for income 


congestion which has had such a seriously 
adverse effect upon the earnings of surface 
lines in most large cities. While the 
preferred stock belongs to the generally 
unpopular category of ‘traction issues,” 
and consequently sells upon a higher 
yield basis than really seems justified by 
the company’s record, we believe that it 
definitely has investment merit, and that 
it is an attractive purchase for income 
purposes at current price levels. 


Company has been for some 


years one of the leading manufacturers 
of paints, varnishes,. lacquers and oils. 







of other industries, so that the fate of 
road by no means hangs exclusively Upon 
the future of the oil industry jp this 
section. Probably the most impo; 
recent development of interest to 

who are concerned with the future of this 
road is the acquisition of working 
by the Van Sweringen interests 

the Allegheny Corporation which Dow 
owns about 20 per cent of the Voting 
stock. Eventually, it appears " 
that the road will be incorporated jn: 

Missouri Pacific system, to which it wo 

make a valuable addition because of # 
directness of its route from Kansas (% 
to the Gulf. Earnings hay 





fiseal year recently ended 





were over $7.60 per share of 


Preferred Stocks for Group II of the Investment Portfolio 


covered preferred dividend 
requirements by a wide 


















common, a new record. margin in all recent year 
There are several reasons Earns. in 1929 they amounted tg | 
for _this excellent record, Title i, . 2 Yieta Bn and a $16.02 per share of 4 pe Bor 
achieved on a 5-cent fare Brooklyn- Manhattan Transit cent preferred. While some 9 gg¢ 
basis, but the most impor- one. “coand bhi prow 91 100 6.59 % 8. Jan. 15 $926-42 recession has been witnessed 4gs 
tant factor is that of mam- Kansas City Southern 4 per . — : in the current year, eam § go 
agement. The B.-M. T. is cent non-cum.............. 66 Not 6.06 Q.Jan.15 16.02 ings will still cover dividend has 
undoubtedly one of the best = N@ymne! Power & Bight $9 so 110 5.94 Q. Feb. 50.22. -—- Tequirementsbyaverysatin I jp 
managed traction systems in —_—. factory margin. ac 
the country; it is of con- *1000 Sacel yene. bs 
siderable significance that — N ATIONAL Power & Licut 
the management interests isone of the Electric Bond 
have large investments of their own in the ‘The company’s large business in vegetable & Share group with operating subsidiaries 
company. It appears very probable that oils led to the formation of afood products in important communities in the states of 
the B.-M. T. will take over the manage- division in 1929. This division is now Pennsylvania, North and South Carolina, T 
ment of the new city subways when the operated under the title of ‘‘Durkee’s Tennessee, Alabama, and Texas including § jp 
latter are ready for operation next year, Famous Foods, Inc.”; its main products Lancaster, Pa., Raleigh and Asheville, § js 
and that, if the proposed unification of all are oleomargarine and salad dressings. N. C., Knoxville and Memphis, Tenn, § jy 
rapid transit lines in New York City, In the fiscal year ended October 31, 1929, Birmingham, Ala., and Houston, Te. § jy 
including the Interborough, can be Glidden earned $39.51 per share of 7 per The company’s $6 cumulative preferred § {q 
effected, the unified system will have cent cumulative prior preferred stock. stock is in strong investment position; J a 
B.-M. T. management, as it is generally In the six months ended April 30, 1930, dividends have been earned by very 
conceded that the B.-M. T. officials are a sharp decline in earnings was witnessed. wide margins in all recent years with 
best qualified to direct a transportation This was the result of inventory losses further gains in prospect. 
system of such large size. Thecompany’s and a severe falling off in demand for 
subway and elevated lines are not, of Glidden’s products due to the slump in the 
course, hampered by the very bad traffic building industry and to the decline in the + pease ihenaieatatataataan nett alae -o 
price of butter, which materially lessened 
| the demand for oleomargarine. In spite 
| of this situation, earnings for the six W, W. ' J 
‘ months were well above preferred divi- e J wv. 
Associated Telephone and dend requirements, amounting to $6.32 on rig < 
per share on this issue. The outlook for 
Telegraph Company the future is much more favorable; the C OW pan Ly 
5%% Debentures period of inventory losses is apparently 


Series “‘A”’ 
Due May 1, 1955 


This Company caprenentn an alliance 
of American and British financial, 
manufacturing and operat inter- 
ests of long and su expe- 
rience in the telephone business and 
allied industries. — 


Consolidated net earnings, as shown 
by circular, copy of which will be 
furnished on request, for the calen- 


dar year 1929, were over 2.3 times 
annual interest and dividend charges 
on funded and other debt and pre- 
ferred stocks of subsidiary and con- 
trolled companies and on entire 
funded debt of the Company. 

Price 94% and interest 


yielding over 5.90% 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 
60 East 42nd Street 








past as the downward price trend in 
butter, lead, zine, vegetable oils and other 
basic commodities which figure largely in 
the company’s business seems to have 
been reversed and the building industry 
should at least be more active than in the 
exceptionally dull period from November 
to April. The prior preferred stock seems 
to be selling on a higher yield basis than 
would be justified by the company’s 
long term outlook. 


Faaxsas Ciry SoutTHmurN operates the 
shortest route from Kansas City to the 
Gulf of Mexico, and has shared in the 
rapid development of the Southwest in 
recent years. Development of new oil 
fields has had much to do with the heavy 
traffic on this line and crude and refined 
petroleum have constituted the most 
important items of its traffic. However, 
traffic in 1929 was well diversified, and the 
rapid growth of the road’s territory, while 
in large part due to oil field development, 
has led to the establishment and increase 












Listed on 
New York Stock Exchange 


Speci:l Memorandum 


Pea a ee ee ll ll Cll el 


on request 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORE DETROIT 
BOSTON PROVIDENCE 
CHIC4GO PORTLAND, MB. 
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Canava’s future 
should not be 
judged by the de- 
velopments of any 
one year. It must be 
viewed from a larger 
perspective, by con- 
sidering her poten- 
tial resources when 
transmuted into 
wealth by the 
process of time and 
growth. There are 
, many points of sim- 
arity between Canada and ourselves. 
Such being the case, it can logically be 
sumed that her progress should be 
dong the same pathway that our own 
has followed. In her present position 
she can be likened to the United States 
a quarter century ago. Since then our 
wealth expanded tremendously. 


A 


Tix Dominion’s area is larger than Con- 
tinental United States but her population 
is considerably smaller. Growth there 
has been limited by her rigid immigration 
laws.. This is not a natural obstacle, 
for this bar can be Jet down if and when 
an increased population is needed. 


& 


Gaxapa is extremely rich in natural 
rsources. Her agricultural lands are 
capable of producing bounteous crops. 
For such products she is rapidly gaining 
the reputation of one of the important 
ganaries of the world largely because 
the proportion of our own exports of food 
stuffs to the total have been decreasing 
ance we have been gradually turning 
into an industrial nation and our popula- 
tion is consuming much of what we pro- 
duee from the land. But Canada has 
hardly scraped her fertile soil.. This 
year more than a million additional acres 
wil be thrown open for cultivation in the 
Peace River country, into which her two 
principal railroad systems are extending 
their lines, 


a 


A trip through Canada from the At- 
lantic to the Pacific is in itself ar velation 
the bigness of the Dominion. One 
tan not help becoming conscious of the 
mason why there exists the constant urge 
fer expansion of her transportation 
ystems. It comes in response to the 
Messing need for increased facilities 
+g her assured growth imposes upon 


a 


A visir to Canada’s principal cities 
Wil reveal not only a close similarity to 


ity 30, 1930 


some of our own metropolitan centers 
but likewise the same progressive spirit. 
Montreal is an important financial capi- 
tal; Toronto is a bustling industrial and 
merchandising mart; Winnipeg is Can- 
ada’s wheat trading pit. Calgary is the 
hub of her mineral and oil development, 
while Vancouver and Victoria are her 
gateways of trade for the Far East. 


“8 


Caxava’s mineral domain is extensive, 
An abundance of precious and non- 
ferrous ores are to be found in Ontario, 
British Columbia and the Canadian 
Yukon, a considerable part of which is 
being profitably mined and a great deal 
more remains yet to be developed. 
Among the important mining properties 
familiar to Americans are Granby Con- 
solidated, Howe Sound, Consolidated 
Mining & Smelting, a rich subsidiary of 
the Canadian Pacific, and International 
Nickel. 


A 


O.: neighbor is an important factor in 
the fur trade. In timber she owns reaches 
of forest lands which could keep the en- 
tire world supplied for many years and 
these natural resources have made her 
a power in the paper trade. Her fisheries 
are large. She is regarded as a store 
house for water power. Her climate 
and scenery are bound to attract an 
increasing number of tourists which 
her two Jeading railroads continuously 
cultivate through their hotels and tour- 
ists camps. 


ae 


Canava has already prospered but has 
not approached the measure she will 
when her potential wealth becomes more 
intensively exploited. She is the only 
remaining sector of the American hemis- 
phere which remains capable of duplicat- 
ing the progress which the United States 
has made in the last half century. This 
is the prospect which Canada faces for 
the future, since her opportunities for 
growth of the individual as well as 
for a people can be considered almost 
limitless, 


A 


W; WERE in that position in the 
’seventies. In the life of an expanding 
country such a cycle time is but a brief 
space, the realities of which another 
generation will be the _ beneficiaries. 
Since in spirit there is a close kinship 
between the two people divided by an 


. indivisible boundary line, American cap- 


ital anticipates the opportunities which 
the future provides in aiding Canada 
in developing her rich resources. 
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Investment Service | 
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Attractive 
Common Stocks 


Arranged in three groups 
according to price range: 





$25 to $50 
$50 to $75 
$75 to $100 
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WATCHING 
INVESTMENTS 


q Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
| bought is just as im- 
portant. 





@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


Established 1911 
New York 





39 Broadway 
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Your 
Investment Problem 


It is not ‘What shall I buy?’ but ““What do I 
need?’ and to aid you in determining your re- 
quirements, ‘The National City Company places 
at your service its extensive facilities for infor- 
mation and analysis. 

Not only can we aid you in formulating an 
investment program but, through the broad 
scope of our offerings, we are in position to 
supply exactly the type of securities required. 
And to keep your holdings properly adjusted to 
changing conditions, one of the branches in 
our nation-wide organization is always nearby 
wherever you may be. 

Let a National City man help you with 
your investment problem. 


The National City Company 


NATIONAL CITY BANK BUILDING, NEW YORK 


INVESTMENT SECURITIES 





Offices in Principal Cities throughout the United States and Canada 
and in London, Amsterdam, Geneva, Tokio and Shanghai. 





























WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Electric Bond and Share Company 


Two Rector Street New York 

















Anticipating Prices 
Forestalls Losses 


How flour millers protect the 
against loss due to declining 
feed prices, in periods of declining pri 
like the present, by analyzing and alloy 
ing for future price variations, wag “a 
cently explained by James F. 


James F. Bell 









Msel veg 


President of 

eral Mills, ig 
Minneapolis 
Minn., the 4 
milling com 

in = wotlk? ot 

6 he fact 

profits of Ps 4 prof 
are not affected by | ™ 
the level of wheat cent 
prices or by th § 
fluctuation jy 
wheat prices, due 
to the general 
practice of hedging we 





among millers, is generally understood,” sa 
according to Mr. Bell, ‘‘but few people dist 
realize that declines in mill feed pricg ful 
seldom result in actual loss to mille adi 
owing to the common practice of antig. 


pating possible declines in feed pricg 


i} | 


in determining the price of flour, thy 


effecting a hedge against such declines 

“The major products resulting from 
flour milling are flour and mill feeds, 
Flour is generally sold to be man. 
factured and delivered at some time in 
the future. In determining the cost or 
price of flour, the miller deducts from the 
cost of the raw material, wheat, the an. 
ticipated returns from feed. 

“Thus the miller seeks to anticipate 
the future price variations in feed by in 
eluding in the flour cost full allowances 
As these allowances 
are of substantial character, and assun- 
ing, of course, that the miller has exercised 
sound and conservative judgment in his 
daily estimation of his feed factors, it 
follows that any decline in feed prices 
has already been met before such decline 


for such changes. 


occurs.” 
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Dollar Sales Down But 0 


Unit Shipments Gain 


GENERAL FOODS report for the sx § 
months ended June 30, showed net § 

earnings after all charges and expenses, 

including reserve for Federal Income 


Taxes, of $10,629,716. This is equal to 
$2.01 per share on the 5,284,649 shares 


of no par value 
common stock out- 
standing. For the 
first six months of 
1929 the company 
as then consti- 
tuted showed net 
earnings of $9,- 
848,057 equivalent 
to $1.89 per share 
on the 5,200,076 
shares then out- 
standing. 
Commenting on 
the report for the 
first half year C. 
M. Chester, Jr., 





Colby M. Chester, Jt- 


President, stated that case sales had 
shown a gratifying increase for the 
while dollar sales had fallen somewhat 


THE FINANCIAL WOBBP 





eae = ae 


~~ + =~ FTF 


—oe ee ers a ee —S— 


= 


OO ae ela ae ee ee ee 


Qo eaerwe =i & oe t+ & 


SES a ew ew 





pelow the figure for the first six months 
i falling off in dollar sales,” said 
Mr. Chester, ‘‘despite the advance in 
the yolume of case shipments was due to 
he fact that during this six months 

iod a number of our products were 
gid at lower prices. The increase in net 

ings for the period was made despite 
these price reductions and in face of the 

eral business situation.. There was 
go a material falling off in earnings 
fom surplus funds due to the prevailing 
ease in the money market. It is interest- 
ing to note that the percentage of net 

fits to sales for the six months period 
was 16.92 per cent as against 15.59 per 
cent for the corresponding period last 


“One of our subsidiaries, Walter Baker 
& Company, is introducing a milk choco- 
late bar and analmond bar to meet 
eompetition in this field. The company 
js also perfecting plans for the national 
distribution of quick-frozen fish, meats, 
fuits and vegetables through its sub- 
sdiary Frosted Foods Company.” 
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Hope for the Sugar Companies 


SeLIZATION of their product for 
other than food demands may present 
oe way out of the present difficulties 
of the sugar companies. Even by-pro- 
duct use is very restricted, cane for wall 
board and to some extent for fuel being 
the principal ones. In Brazil, at least, 
experiments have recently been made 
with aleohol as a railway motor fuel 
with the idea in mind that the alcohol 
can be made from the domestic sugar 
cane while gasoline in that country has 
to be imported. While alcohol was first 
used in Brazil a number of years ago for 
automobile fuel, a Brazilian railway re- 
ently used this sugar cane product on a 
310-mile line. The railway motor car 
in which it was used has a capacity of 
§2 passengers, is provided with two 
motors, and is capable of making 52 miles 
pr hour. Actual fuel consumption on 
the trip was 0.47 gallons per mile, or 
slightly more than two miles per gallon 
for the motor coach. 

Further work along these lines may 
materially increase the efficiency of the 
motors used, and substitution of alcohol 
for gasoline in sugar producing countries 
would probably go far toward equalizing 
supply and demand in the sugar situation. 
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Bonds 


Commercial 
Paper 


Investment 
5 toc R S| Duruinc the past thirty- 
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Which Stocks Are 











las been lifted. It may be well to again 
tmphasize the need of proper selection 
ad the greater safety afforded by choos- 
ing stocks which afford a reasonably safe 
Yield higher than current interest rates. 
A few common stocks have already 
tached new high prices for the year since 
@ lows of June were established and 
uubtless there will be many more before 
the year is out just as there will be many 
at lower than current prices at the 

year end. In making seleetions the 


strongest companies facing well defined. 


Prospects affording an adequate yield 
and a good factor of safety should be 
favored. 
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the Right stocks 
to Buy now? 


Around bottom prices in June, on the slump, American Securities Service emphasized 
accumulation, that stocks were @ purchase. These stocks have since made a strong 
aivance. What is ahead now? 









Buy, Hold, Sell or Exchange— 
Continental Can? Union Carbide ? Radio Corporation ? 
Atlantic Refining ? Goodrich ? Great Western Sugar? 
Alleghany Corp. ? Nat’l Dairy Pro. ? Swift Packing? 
Warner B. Pictures? American Can ? Elec. Power & Lt. ? 


All these stocks are covered in bulletins prepared for Clients of American Securities Service, 
together with clear-cut forecast of the market’s trend. A few extra copies of these bulletins 
are reserved for distribution, free as long as the supply lasts. 


Simply ask for “Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE 








106 Norton-Lilly Building, New York 






15 





























en ti 2 














































































































nar NT eer eee 





























100 Share Lot 
Orders 


entrusted to us are 
promptly carried out. 
Careful attention also 
given to orders in 


Odd Lots 


Much helpful informa- 
tion will be found in our 
handbook on 
Trading Methods 
Sent with our Market 
Letter upon request. 





Write Dept. K 14 


(HisHoLm & (HAPMAN 


Members New Y ork Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 



































Stock 
Market Letter 


Gladly sent upon request 
10 Shares and Upward 


Carried on Conservative Margin 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 























7% with Safety 





S are investments can be had 
that pay 2,4,5,6 and 7%... 
but 7% is 16% more than 6%, 
and 40% larger than 5%. 

Do you want a safe invest- 
ment, paying a 7% income, 
and offering conservative en- 
hancement possibilities? 

No issue distributed by us has 
ever defaulted. ..37 years of 
unbroken safety. 

Send coupon below for full 
information. 








CLARENCE HODSON 
& COMPANY unc. 
Established 1893 


165 Broadway New York 
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S attractive additions to group I 
of the investment program recom- 
mended by THe FinanctaL WORLD, 

five foreign governmental bonds have 
been selected. The factor of safety of 
principal and interest combined with a 
satisfactory yield has been considered 
paramount in determining these selec- 
tions, 

Among South American countries two 
republics, Argentina and Chile, are out- 
standing for the high rating which their 
external obligations enjoy in the inter- 
national capital markets. As an impor- 
tant exporter of agricultural commodities, 
Argentina during the past two years has 
suffered from the world wide decline 
in prices for these products and has been 
forced to resort to drastic measures in 
order to maintain the parity of its cur- 
rency. However, such depressions are 
not uncommon experiences of agricul- 
tural countries and usually represent no 
more than a period of retrenchment 
which establishes the ground-work for 
fundamentally sound progress. The 
status of Argentina’s public finances is 
quite satisfactory and its external politi- 
cal relations with its neighbors are excel- 
lent. While some political factions con- 
duct a rather pronounced campaign 
against the increasing influence of foreign 
capital, their utterances are mainly for 
home consumption and of no importance 
or influence in that country’s foreign 
relations. Argentina, with the exception 
of one technical default, has always 
punctually met its foreign obligations 
since contracting its first foreign loan 
in 1824, 

Chile, its neighbor across the Andes, has 
even a better debt record, inasmuch as 
this country’s financial history shows no 
default at all. The government’s finan- 
cial position has improved substantially 
underits present president, Carlos Ibanez. 
While formerly fully 70 per cent of that 
republic’s revenues were derived from 
the export tax on nitrate, through 
diversification of taxes this rate has been 
reduced to only 17 per cent at the present 
time. In addition the recent formation 
of the Chile Nitrate Company under 
participation of the Government places 
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Foreign Bond Buys 


By ANDREW A. 
Editorial Staff, Tue FInanctaL Wor.LpD 


BOCK, Ph.D. 


this national industry in a strong com. 
petitive position and this tax will fy 
substituted by the Government’s shay 
in the new company’s profits. Beside 
its exports of nitrate, copper and iron 
ore, Chile during recent years has satis. 
factorily developed the exportation o 
fruits and wines. The republic enjoys 
a high degree of stability, both financial 
and political, and without exaggeration 
ean be called the most prosperous coun. 
try of the southern hemisphere, 

The Republic of Finland, a duchy of 
Russia before the war, has shown a most 
satisfactory development during its 12 
years of independence. The country 
is densely forested and its lumber, pulp 
and paper industries together with 
agriculture are the most important fac 
tors in its national economy. Finland's 
foreign trade as a whole has shown a 
progressive expansion during recent years, 
Currency stabilization was achieved in 
1923 and was supplemented by legal 
stabilization in 1926. The budget de 
ficits for the year 1929 and the 1930 
estimates are negligible. Political and 
financial relations with other countries 
are highly favorable and the country’s 
future progress rests upon a desirable 
basis of economic soundness and an 
energetic and thrifty people. 

Republic of Germany’s 514s, 1963, 
were recently issued as the first series of 
German reparation bonds. They repre 
sent a direct and unconditional oblige 
tion of the German Reich. Interest and 
sinking fund payments (the latter being 
sufficient to redeem the entire issue at 
maturity) are derived from the uncon 
ditional annuities of $157,000,000 payable 
annually under the Young Plan. To 
secure these annuities the German 
Government in accordance with the 
Plan has created a direct annual tax on 
the German Railway Company, owned 
by the Government, to yield $157,000,000 
annually for 37 years. Payments for the 
service of this loan are made by the 
German Government to the Bank for 
International Settlements, which acts 3 
trustee for this issue. The precarious 
situation of the Reich’s budget has re 
cently led to drastic measures by the 
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Bonds for Group I of The Financial World Investment Program _ 





Govt. of The Argentine Nation 6s, 1957... 
Republic of Chile 6s, 1961 ................ 
Republic of Finland 6s, 1945 ........ asese 
Republic of Germany 5 4s, 1965 .......... 








Title Price 
99 100 s. f. 6.06% 
90 67 


Imperial Government of Japan 5 4s, 1965 92 
——— eee 
THE FINANCIAL WOBL?P 


Current Net Interest 
Callable Yield Yield Payable 

6.08% M.&&. 
100 s. f. 6. 6.78 
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Government and the introduction of a 
more rigorous system of taxation. There 
jgno reasonable doubt that the German 
Government - overcome ea present 
‘Soulties and continue to honor its Ch k e 

Stare under these reparation bonds. e S a P e a eS O r P Oo r a t 1 O n 
Its peer importance am world trade 

‘. too well known to make it necessary : 
io elaborate this point. Analyzed in our latest Weexty Revizew 
Although facing considerable economie ‘ 

difficulties, Japan has always enjoyed 
3 high credit standing in international 
money centers. The general slump in 
world trade since the fall of 1929 and the 





decline of silk prices have created a grave Copy FW-167 on request 
blem for this relatively young in- 
dustrial nation to solve. However, the a 


way in which that nation has overcome 
more severe crises, such as were created 
by the post-war inflation and the catas- 
trophic effects of the earthquake in 1923, 


makes the present task appear a minor 
atic" tee || == PRINCE & WHITELY 
Japanese Government are unknown and 

















unreconcilable with the Japanese char- Established 1878 

acter, whose honesty it financial matters | New York Stock Exchange Chicago Stock Exchange 

is proverbial. | New York Curb Exchange 

— Vv 25 BROAD ST. NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
New Uses for Coal? 


ig Chicago Cleveland Philadelphia Detroit 
SpSSEARCH in industry has long been 


sesognined. ne: balun geaductive of Boston Akron Reading Indianapolis Washington 


growing profits through development of 
new products and more efficient uses of 


existing facilities. A number of uni- 
versities have been prominently identified ST. LOUIS aidnes _ STOCHS tinnite 


in the field of industrial h, and th ° 
test development in this direction is | Mark C. Steinberg & Co./|| H. F. McCONNELL & CO. 





























tablishment an int Members St. Louis Stock Exchange (Established 1908) 
a Panty ng eg of a Members Chicago Stock oe Members New York Stock Exchange 
' ; y by six of our Members New York Stock Exchange Members New York Curb Exchange 
leading corporations at Carnegie Institute 300 N. Broadway St. Louis, Mo. 150 B’way, N. Y. Tel. Hitchcock 2100 | i 
of Technology. The Buhl Foundation of — 











Pittsburgh is donating $50,000 for equip- 

ment, and $25,000 a year for five years. 
The corporations interested in the pro- 

ject are U. S. Steel, Consolidated Gas of 


Ser, Yok, Westinghoww Ekle A LIST OF ATTRACTIVE VALUES 


Electric, and the Koppers Company, 

















which will contribute a total of $50,000 7 
a wl during me a —e P We are prepared to offer you a list of fixed 
€ universl Ww unaer e runda- 
mental mein coal as fuel as well as Income producing securities which now 
products which may be obtained from are in a particularly favorable position 
coal. ; 
cama v 7 Doubtless you have decided, along with other shrewd investors, 
More Light on the Tariff to take advantage of the present favorable situation to acquire 
(CONTROVERSY over the recently good investments at prices considerably below their intrinsic 
prin i Rae sg 4 ae worth. @ Now is a most excellent time to put available funds 
Ss intensity. € pusiness 2 
world has reconciled itself to the opinion into well secured long term bonds and preferred stocks —with 
ioe we bow ae yhs ee dicted pat the purchasing power of the dollar higher than it has been at 
warly with the hope present that any any time in the past fifteen years. @ Your request by mail or 
glaring inequalities or defects will be 7 Mm ‘ : a Fe pet 
remedied within a reasonable length of telephone will bring this carefully compiled list without obligation. 
time. 


Quoting Professor Taussig of Harvard, 











Chairman of the United States Tariff 

Commission, ‘‘The industry of the coun- G. L. OHRSTROM & Co. 

try can accommodate itself to any sys- me ae 

tem, if once the system can be settled. 36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 
The country can adjust itself to extreme 

mepotion or high protection or moder- . TERR PSE PORT Rents meen ear eye 
ean ee eae coy G.L. OHRSTROM & CO., INC., 36 Wall Street, New York 

them. But constant vacillations are a Please send me a copy of your list of attractive values. 

great evil. They are not an intolerable 

evil, for the simple reasorf that the in- Name 

fence of the protective system on our P 

industrial system, whether for good or iil, — 

% not so far reaching as most people one 
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Odd Lots 


of listed securities bought 
and sold for cash, or car- 
ried on conservative margin. 





We have prepared in pamphlet form a 
schedule of commission charges in con- 
nection with the purchase and sale of 
stocks listed on the New York Stock 
Exchange together with our margin 
requirements. Copy sent on request. 


McCLAVE & CO. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone HANOVER 6222 
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the Rails 
New Fields 


By A. WESTON SMITH, Jr. 
Editorial Staff, Toe Financrat Worip 


stock of the Superheater Company 

on the New York Stock Exchange 
again directs attention to the unusually 
stable earnings record and strong financial 
position of a company which has become 
an important ally of the railroads in the 
reduction of expenses of operation. Since 
its formation in 1910 Superhe=ter has 
concentrated its efforts on the develop- 
ment of specialty apparatus for locomo- 
tives which has enabled the railroads to 
attain a high degree of efficiency by carry- 
ing a maximum amount of tonnage with 
a minimum of fuel. The fact that over 
80 per cent of the locomotives in use in 
this country are equipped with the 
company’s superheaters is evidence of the 
importance of this equipment, but might 
also suggest that future business will be 
replacements and apparatus for newly 
New develop- 


Tito RECENT listing of the common 


that the company may repeat in part in 
other industries its past successes. 
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PATENTS CONTROLLED 





The Superheater Company controls the 
American patent rights of Dr. William 
Schmidt of Cassel, Germany, the inventor 
who originally applied the principle of 
superheated steam to the economical 
operation of steam driven engines. It was 
found that the application ot this principle 
to locomotives would result in a saving of 
from 10 to 15 per cent in locomotive fuel 
bills while increasing power. The efforts 
of the railroads to increase their efficiency 
following their release from Government 
control after the war made this business 
especially lucrative with the result that 
the company concentrated its activities 
in this field. It also manufactured some 
superheaters for utility plants and steam- 
ships but this division of the business was 
limited because these industries were not 
forced to seriously consider the reduction 
of operating expenses. 

That Superheater has been instru- 
mental in improving the margins of profit 
of the railroads is best illustrated by 
reports concerning the operating effic- 
ciency of the carriers. In 1922 the Super- 
heater Company had equipped around 
40,000 locomotives. At the close of 1929 
56,600 locomotives were equipped with 
superheaters. During this eight-year 
period the index number of railroad 


efficiency as compiled by the Bureau of 
Railway Economies increased from 96 to 
121, using 1920-1924 as a base of 100. In 
other words the railroads were 25 per 
cent more efficient in 1929 than in 1922. Ip 
1922 the average freight train conisted of 
40 cars, moving 713 tons of freight at about 
11 miles per hour, averaging 7,770 net 
ton-miles per hour. In 1929 the average 
freight train consisted of 49 cars, moving 
808 tons of freight at 13 miles per hour, 
averaging 10,504 net ton-miles per hour, 
an increase of 35 per cent. The extra 
boiler capacity of the superheater thereby 
helps to spread operating costs over 
greater tonnage, which means larger 
profits for the railroads. 

Superheater in having reached a highly 
developed stage in its service to the 
railroads has not been content to confine 
its operations to caring for the replace- 
ment business of the carriers which will 
provide substantial revenues as long as 
steam locomotives are used. Its recent 
activities have been directed to the 
development of superheater apparatus for 
other industries, particularly the public 
utilities and the oils. Use of its equip- 
ment, which also includes heating appar- 
atus, pipe coils and stills, will aid in 
improving the efficiency of steam gener- 
ating plants of utilities and the oil 
cracking and heat treating plants of the 
petroleum industry. The mergers and 
consolidations which have been effected 
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Financial Position: 
Dec. 31, 1929 Dec. 31, 1928 


Capitalization: 
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Current Assets. . . $6,207,622 $4,351,761 
Current Liabilities 3,076,916 2,305,038 
Net Working Capital $3,130,706 $2,046,723 
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in these two industries are expected to 
t in the adaptation of more efficient 
methods and Superheater’s equipment will 

y an important part in any develop- 
ment in this direction. Recent expansion 
in the natural gas industry has also opened 
, new field for business, as the company’s 
apparatus is suitable for stepping up 

ure on natural gas lines. 

In looking to the future, therefore, it 
may reasonably be expected that Super- 
heater will enjoy increasing revenues 
from the public utility and oil industries 
while its stable backlog of railroad busi- 
ness is maintained. Reference to the 
secompanying tabulation discloses that 
earnings have been consistently satis- 
factory in recent years and a recent 
report from the company indicates that 
operations for the first half of 1930 were 
as good if not more profitable than in the 
same period of 1929. Plants are currently 
operating at capacity and the outlook is 
regarded as satisfactory, as the company 
enjoys a practical monopoly in its spe- 
calized field. 

The stock of the Superheater Company 


was first called attention to in an early 
1925 issue of THe FinanctaL Wor .p. 
The shares were then quoted around 125 
and subsequently advanced to 249 last 
year when the stock was split-up on a 
five-for-one basis. Current prices round 
40 are equivalent to 200 for the old stock, 
on which dividends have been paid at 
increasing rates since early 1922. During 
1929 dividends of $6 regular plus $6 extra 
were paid, and the new stock since the 
split-up has been placed on a regular 
$2.50 per share basis, which is equivalent 
to $10 on the old stock. An extra divi- 
dend of $1 a share was paid on the new 
stock in January and it is believed that 
the strong financial position of the com- 
pany will permit a similar extra distri- 
bution around the close of the year. 
Regardless of extras the shares at present 
prices afford a yield of 6.2 per cent which 
is comparatively high for a stock which 
is not junior to either bonds or preferred 
stocks. Because of its recent listing, 
however, the issue must be classified as 
partially umnseasoned, but worthy of 
consideration for long term holding. 
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$1.14 Wheat or 67-cent Wheat? 


[ THE wheat farmer going broke? 
That two thirds of the wheat farmers 
are barely breaking even or are actually 
losing money under present price condi- 
tions is a conclusion reached by Horace 
Bowker, president of American Agricul- 
tural Chemical Company. The other 
third, however, are realizing very satis- 
factory profits because of employment of 
intelligent methods of farming. 

To ascertain the relationship between 
declining soil fertility and decreased farm 
profits, the American Agricultural Chemi- 
eal Company instituted a survey of this 
phase of the farm problem. Wheat is @ 
great money crop; it represents about 20 
percent of our total crop acreage; the 
“farm problem”’ is frequently expressed 
in terms of wheat; the initial effort of the 
Farm Board toward price stabilization 
has been directed toward this staple crop. 

Conclusions of a survey undertaken by 
the company are based on 3,300 recent 
crop reports from farmers who furnished 
complete data as to yields, prices obtained 
and profits realized on their crops and 
cover most of the principal wheat growing 
states. Although possibly sounding like 
an ex parte statement by an interested 
manufacturer, the facts presented are so 
basic and so far reaching in their signifi- 
cance that they merit public attention in 
the interest of a clearer understanding of 
the farm problem. 

These cost-of-production comparisons 
indicate that fertility in the wheat-grow- 
ing sections covered by this survey is 
depleted to a point where the soil alone, 
Without the application of commercial 
fertilizer, yielded an average of only 12 
bushels per acre; that it cost an average 
of $13.73 an acre to grow wheat on these 
farms, and the average cost per bushel was 
therefore $1.14. 

On the other hand, wheat grown on the 
same land, under exactly the same crop 
conditions—except that commercial fer- 
tilizer containing properly balanced quan- 
tities of nitrogen, phosphorus and potash 
was used to supplement the existing 
fertility of the soil—yielded an average of 

bushels per acre, cost an average of 
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$19.22 per acre to grow, and the average 
cost per bushel was therefore 67 cents. 

When allowance is made for a credit 
for straw, the average production cost of 
67 cents a bushel was reduced to a low 
point of 43 cents a bushel. 

The salient fact demonstrated by this 
survey is the low yield of wheat obtained 
where the farmer depends upon the exist- 
ing fertility of the soil. When wheat 
grown without fertilizer yields as low as 
5 bushels per acre, it is impossible to show 
a profit on the crop; the low yield per acre 
of unfertilized wheat is such a small 
divisor that the production cost per 
bushel ranges from $1.63 to 90 cents. 

In the light of the cost figures shown, 
it becomes fairly apparent that only the 
farmer who is getting above-average 
yields is able to make a profit on wheat. 
On that basis, two-thirds of the wheat- 
growers are barely breaking even or 
actually losing money. . 

The significant fact, however, is that 
the forward-looking farmer, this ‘‘one 
farmer in three”’ who gets above-average 
yields, has solved the “farm problem” 
on the only basis that will keep it solved. 
Ultimate solution of the problem in its 
present phase must come from the fore- 
sight, the initiative,‘ the brain of the 
farmer himself. 
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- Industrial Leader Deceased 


ARRY ST. FRANCIS BLACK, 

chairman and president of the United 
States Realty & Improvement Company, 
died last week in his Huntington, Long 
Island, home following a period of mel- 
ancholia. 

Born in Canada, the son of a major in 
the British army, Mr. Black came to 
this country a number of years ago and 
after leading an eventful life became 
affiliated with George A. Fuller. To- 
gether they organized the United States 
Realty & Improvement Company which 
is now one of the largest building and 
construction companies in the country. 











TRUTH REPEATED ~ 
OFTEN ENOUGH WINS 
Dear Readers:— 


A We are telling the leading business 
and financial institutions of the coun- 
try, with a great deal of pride, how 
they will benefit by keeping in touch 
with you through the advertising 
columns of Tag Financia Wortp. 


A The strength of our presentation to 
them is that it is founded on truth, 
which is the only way to win the 
confidence of straight-shooting .and 
able business men. 


A We tell them frankly, and have the 
facts to prove it, that you are top- 
notchers in the 7,092 communities 
throughout the United States, Canada 
and 61 foreign countries where you 
take an active part in business, finan- 
cial, civic and social affairs. 


A We tell them that your activities 
are a big factor in sustaining the pros- 
perity of your communities acres of 
course, adds very much to -general 
prosperity. 


A We stress the fact that you are think- 
ers and doers and that your judgment 
is sound, which is proved by your 
Own success. - 


A We tell them that if they want your 
good-will and support, the practical 
thing for them to do is to be frank 
with you about their products, their 
business practices and their contin- 
uous efforts, through’ ~ conscien- 
tious and intelligent management, to 
protect holders of their securities. 


AWe tell them that you read Tue 
Financian Wortp thoroughly every 
week because it supplies the exact 
information you want with regard to 
the movements of business and finan- 
cial enterprises. 


A We tell them that the statements 
they may make through our advertis- 
ing columns will be accepted by you 
in good faith, because you know that 
we will not allow any advertise- 
ments to appear in THe Financian 
Wortp unless we are sure they are 
intended to render a valuable service to 
you and are backed by their reputation 
for candor and honor. 


A These are samples of the statements 
we make about you, all of which are 
true to the best of our knowledge and 


belief. 


A We are doing our best to make every 
important institution realize, as we 
do, what a great audience of real 
folks you are. We believe that re- 
peating the truth often enough will 
win them over to our way of thinking. 


Sincerely yours, 


Best 


Business MANAGER 
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A 7% 
Return— 
A 50% PROFIT 
PROSPECT! 


Stock market depressions often develop—in 
individual situations—an unusual combination 


of high return—soundly secured—with most f 


satisfactory profit prospects. 


The American Institute of Finance has out- 
lined just such an opportunity to its clients— 
a stock selling in the low 20’s—sufficiently low in 
price to be available to every investor with a 
moderate capital— promising, in its opinion, 
a profit of 50% on the capital invested, within a 
reasonable period. 

This stock gives a current return of 7%—is 
selling for only 70% of the actual fixed assets 
behind it, and at only seven times its prospective 
1930 earning power. 


To obtain a copy of the Advisory Bulletin 
containing this analysis and recommendation, 
FREE, simply ask for FWJL-26. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 





Future of the 
Pacific C ilities 
Pacific Gas and Elec. Co. 
Southern Calif. Edison Co. 
Pacific Lighting Corp. 

An analysis will be mailed 
upon request. 
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Business Needs Cool 






Heads, Says Otto Kaln 


OT inaugurating a sunshine movement 
or whistling to keep up courage, but 
simply preserving our sense of proportion 
is what is most needed under present 
business conditions, thinks Otto H. Kahn, 
international financier and member of the 
banking house of 
Kuhn, Loeb & 
Company. In a 
private letter 
dated June 30 and 
published in The 
New York Times, 
Banker Kahn says 
experience has 
shown again and 
again that those 
who in times of 
stress keep calm 
and steady and re- 
tain their confi- 
dencein the bound- 
less future of 
America are rewarded liberally. There is 
no doubt that this experience will be 
repeated in the aftermath of the existing 
emergency. 

The basic fact remains that America 
is a nation of 125,000,000 inhabitants, 
its vast territory stretching across an 
entire continent, the home of a hard- 
working, resourceful, enterprising race, 
@ country endowed with natural advan- 
tages such as none other possesses or ever 
did possess. The talk, all too vociferous, 
that we are face to face with a ‘‘new era”’ 
which will spell a lasting and vital 
change for the worse in American condi- 
tions, strikes me as not very dissi rin 
kind to the equally prevalent talk a year 
ago that we were face to face with a 
“‘new era” under which there was to 
be no limit to fabulous and fantastic 
prosperity, and the trees of finance and 
industry were to grow right into the 
sky. 


Otto H. Kahn 








FEAR DOES ITS WORK 





The two very worst counsellors in any 
situation are greed and fear. Too many 
of us, in the spring and summer of 1929, 
permitted ourselves to be swayed by the 
former. Too many of us now are being 
impelled by the latter. The sooner we 
stop talking one another into a blue funk, 
spreading the contagion of exaggerated 
apprehensions, and thereby undermining 
eonfidence and laming enterprise, the 


sooner we shall emerge out of the shadow . 


of the present emergency. 

That does not mean inaugurating a 
sunshine movement or indulging in the 
futile pastime of whistling to keep up our 
courage; neither does it mean shutting 
our eyes to the facts or beguiling our- 
selves, or permitting others to beguile us, 
with illusions or delusions. It means 
simply preserving our sense of proportion 
and maintaining steadiness of nerve as 
becomes a great people. 

Without underestimating or glossing 
over the inauspicious features of the 
present situation, especially the plight of 
agriculture, attention may well be given, 
on the other hand, to a number of 
considerations. 

Consumption and production in many 


lines appear to be reaching a Stage of 
reasonable equilibrium in our coup 
Indeed, authoritative statistics recently 
published seem to indicate that, for the 
time being, in some branches of trade, we 
find ourselves in a state of actual undep. 
production, i. e., producing less than 
we consume. To the extent that such g 
state of affairs does exist, it can not eon. 
tinue for any great length of time and is 
apt to undergo a sudden change. 








a 


—— 
SIGNS OF A ‘‘CURE”": 





Some raw materials and some commodi. 
ties are selling at or below the cost of 
production. That means that we are in the 
midst of a process which, by the worki 
of economic law, should prove effectively 
curative after a while, even though in. 
stances do come to mind where, owing to 
peculiar circumstances, production has 
gone on without profit, or even at a loss, 
for a prolonged period. 

Money is abundant to an extent the 
like of which we have not experienced 
for many years. It is true that, not 
unfrequently in the past, we have seen 
weak markets with easy money and 
“bull” markets with tight money, 
but it is likewise true and of more 
profound significance that the driving 
power of abundant money, if continued 
for a sufficient length of time, is a strongly 
stimulating factor in its general effects, 
Just as very tight money, if continued 
for a sufficient length of time, is an 
irresistibly depressing factor. Of course, 
the boon of easy money can be overdone 
and lead to undesirable results, if artifi- 
cially stimulated as was done a few years 
ago. It would seem to behoove the Fed- 
eral Reserve Board to avoid action tending 
to overstimulate the supply of credit and 
of funds, and, rather, to exercise its 
influence, if at all, toward keeping such 
supply within bounds. 

Another consideration too apt to be 
overlooked in times of depression is the 
elementary fact that, for every one who 
had to, or chose to, sell, there was some 
one who had the means and the faith to 
buy. It is a most impressive demonstra- 
tion of the inherent strength, resisting 
power and financial capacity of America, 
that the huge outpouring of stocks 
which set in last October and, on a less 
vast seale, has been repeated at intervals 
numerous times since, together with 
much other liquidation, has all been 
absorbed in an orderly and natural man- 
ner, except on a few days of simply 
overwhelming offerings. The record 
that, under the tremendous strain of 4 
crisis of such intensity, not a single 
failure of any magnitude has taken place, 
is probably unprecedented. 

I will not venture upon an estimate 
as to the time when our present business 
depression will have completed its allotted 
course and the elements making for the 
return to normal conditions in America 
will have asserted themselves effectively. 
Meanwhile, it is well to recall that wé 
have been through similar periods of test 
and trial before and that the best guide 
for forecasting America’s future is Amefi- 
ca’s past. 
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*Searcity Values” for Stocks 


EMAND for 
D the highest 
character of in- 
yestment stocks has 
been increasing 
faster in recent years 
than the supply of that type of security. 
Increasing demands by the private in- 
yestor, large scale organization of great 
investment trusts and growing invest- 
ment totals on the part of institutions 
have all tended to bring about a 
changing concept of what the equity 
stocks of our leading corporations should 
command in price in relation to earn- 
ings. Reference to the accompanying 
gmpilation discloses a distinct upward 
trend of the ratio of average market 
prices to earnings of these stocks. 
Examination of the figures shows that 
the movement did not become acceler- 
ated until 1927 and, although the high 
point was, of course, reached in 1929, 
the subsequent reaction in market 
prices did not arrest this upward trend. 
This is clearly indicated by the present 
figure of 16.5, which is about half way 
between the ratio for 1928 and that for 
last year. Even at the ‘‘panic’”’ prices 
reached last November 13, the group 
as a whole was selling for better than 
ll times 1929 earnings. It is also in- 
teresting to note that the lowest price 
at which General Electric could have 
been bought last year was 18.7 times 
1929 reported earnings; the lowest 
quotation for National Biscuit was 17 
times earnings, and Consolidated Gas 
(N. Y.) got no lower than 16.9 times 
common stock earnings shown for the 
full year of 1929. 





Closer examination 
of the results of this 
computation shows 
that those stocks 
which, at their 

- lowest 1929 prices, 
sold at the highest price-earnings ratios 
were almost without exception repre- 
sentative of companies which plough 
back into plant and property the largest 
proportions of their net earnings. In 
other words, holders of such issues ap- 
pear to be content to allow their com- 
panies to use the lion’s share of profits 
for increasing efficiency and plant ex- 
pansion instead of the payment of the 
large dividends which the respective 
operating results would warrant. While 
merely superficial examination of the 
earnings figures reported by the various 
companies involved might not suggest 
that a number of them could materially 
increase their dividend rates, closer 
analysis of the income accounts and 
balance sheets would in many cases 
show that ultra-conservative accounting 
practices are employed, and that actual 
operating results are materially in ex- 
cess of the figures reported by the com- 
panies as net earnings. 

The appetite of the investing public 
for equity stocks of our leading corpora- 
tions does not appear yet to be satis- 
fied and this demand appears largely 
justified by industrial prospects over 
the coming years. The supply of com- 
mon stocks of the highest grade does not 
appear to be keeping up with the de- 
mand for them, with the result that a 
scarcity value appears to be reflected in 
the market prices for issues of this type. 














Trend of Average Price—Earnings Ratios 








Ratio—— Price 

q High Low Est. Re- Earn. 

—Average Price to Earnings Ratio— Price Price. Earn. cent Ratio 

Name of Stock 1924 1925 1926 1927 1928 1929 1929 1929 1930 Price Now 
Allied Chemical.... 11.5 12.0 13.0 15.0 17.5 21.9 28.1 15.6 $11.00 260 23.6 
Allis-Chalmers..... 79 96 92 108 13.9 16.1 220 100 4.00 57 14.2 
American Can..... 63 609 116 14.7 13.7 16.9 280 10.7 8.00 120 15.0 
American Smelting. 6.2 6.1 56 82 114 96 12.8 6.1 5.00 65 13.0 
Amer. Tel. & Tel... 12.4 11.8 13.2 14.3 17.7 20.4 25.5 15.4 12.00 210 17.5 
American Tobacco. 9.3 10.4 11.8 14.8 15.0 17.1 204 13.9 15.00 237 15.9 
Bethlehem Steel... 25.3 8.5 59 11.0 10.7 9.9 12.7 7.0 9.00 83 9.2 
ES 6? 82 05 124. 18.7 338 “168 9.6 6.00 76 12.7 
Consolidated Gas.. 8.0 10.5 10.7 12.5 20.7 27.7 38.5 169 5.00 108 21.5 
ContinentalCan... 69 7.1 10.8 9.6 13.5 13.2 18.4 8.0 5.00 58 11.6 
Corn Products... .. 10.6 17.3 112 16.4 182 17.1 220 13.2 6.00 95 15.8 
i 10.2 13.6 12.0 166 19.4 22.2 38.1 11.5 5.50 103 18.8 
Eastman Kodak... 13.2 12.6 12.8 15.7 18.6 21.7 26.7 15.7 9.50 200 ~=—s 21.2 
General Electric.... 12.2 13.8 14.2 17.7 24.1 31.8 45.0 18.7 2.25 70 31.2 
General Motors.... 8.3 5.6 88 °10.1 11.7 11.4 16.7 6.1 3.50 42 12.0 
Internat. Harvester 10.7 7.9 7.5 11.2 16.0 14.6 19.8 9.2 6.00 81 13.5 
National Biscuit... 11.7 12.4 13.9 19.8 243 22.9 28.7 17.0 3.25 86 26.4 
Nat.Dairy Products 5.7 9.4 63 9.4 123 15.2 216 9.0 4.25 50 11.8 
New York Central. 8.2 99 9.1 11.1 16.1 12.3 15.2 10.0 12.00 164 13.7 
PemsylvaniaR.R. 12.1 8.7 7.8 9.1 9.4 10.3 12.5 8.2 7.00 75 10.7 
Public Serv.of N.J. 8.3 11.9 13.2 17.7 19.1 23.2 33.3 13.1 4.00 95 23.7 
Standard OilofN.J. 11.4 9.1 83 25.2 11.0 13.8 17.5 100 4.50 70 15.5 
Texas Corporation. 10.4 8.1 9.7 186 11.7 12.4 146 10.2 4.00 52 13.0 
TS Steel......... o14:. OS. 7% 163 192: HF. 128 7.1 13.00 162 12.5 
Union Carbide... .. o7 O07 "OS 1383 15.5 25:38. 355. 150 3.25 71 21.7 
Union Pacific...... 0:7 O93: OS 14:2 16.8:..92,2: 146 9.8 19.00 220 11.6 
Westinghouse... .. 7.0 11.6 121 119 176 19.2 286 9.7 8.00 140 17.5 
Average........ 9.94 10.07 10.18 13.88 15.59 17.11 22.86 11.32 7.22 113 16.5 


_ 


Nore: Figures in the first six columns (years 1924 to 1929) are based on a price figure half way 
the high and low for the year; the ratio was then figured on the actual earnings reported 


forthat year. 
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INVESTMENT 
SUCCESS 


NOW! 


While real progress lies ahead 


Now more than ever investors need 
the right kind of guidance to: 
1. Plan a well-balanced in- 
vestment program. 
2. Switch from securities hold- 
ing littie or no future into 
those promising growth. 
Steady increase of capital, how- 
ever, comes only to those who rec- 
ognize at all times but one acid 
test for security values— 
critical, unbiased research 
and analysis. 


This is the basic idea upon which 
Brookmire Service is built. It is the 
underlying reason why clients re- 
main with us year after year and 
attain consistent investment success. 


Apply This Test 


Do all your securities represent 
growing companies in promising in- 
dustries—or are some of them de- 
cided disappointments? Are you 
holding any “sentimental” securities? 
Have they failed to meet your ex- 
pectations ? 


This quarter-century old counsel is 
scientifically adjusted to meet the 
needs of all investors...whether it 
be the individual with $5,000 or 
$500,000 or more. The attached 
coupon will bring the right informa- 
tion to your assistance. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Ave., New York City 


Gentlemen: Please send me information describing your 
service and a copy of your “Successful Investment 


Plan”. I have $ 
NAME 
ADDRCSS. 











P.W.-730 
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Investment YX 


Recommendation 


Midland Natural \ 
Gas Company 


6% Convertible 
Debentures 


Due July 1, 1935 


Net earnings equiva- 
lent to 3.63 times the 
interest requirements 
on these debentures. 


Traded on 
New York Curb Exchange 


E.R. DIGGS & CO., inc. 
Specializing since 1914 in 

Public Utility Securities 

46 CEDAR STREET, NEW YORK 
Please mail full information regarding 


MIDLAND NATURAL GAS COM 
PANY 6% Convertible Debentures. 




















6% Interest guaranteed PLUS 
share in PROFITS of prosper- 
ous personal finance business 






The American Cash Credit Ass'n, 

successful subsidiaryof National 

_ Cash Credit Ass’n, offers in- 
ORGANIZATION) -vestors above-average Opportu- 


nity for income and growth 
through its 6% guaranteed GOLD DEBENTURE 
PARTICIPATING BONDS. Write for Circular “F”. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 














THE BORDEN COMPANY 


We have recently prepared a 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
| Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


























25% a year 


—the average increase in value of Standard 
Oil Securities. 
You can share in this 
ty purchasing 


Associated Standard 
Oilstocks Shares 


1. Security of $5,000,000,000 

2. Average return over 79> 

3. Instant Marketability 

4. Appreciation in value 
Write for circular “F” 


PWBrvvns 8a 


60 State Street 


115 Broadway 
_ Established 1907 Boston 


New York 
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USTIFICATION for the title ‘‘Elec- 
trical Age,” often given to the present 
period, appears to lie in the fac: that 

we in the United States consume as much 
electricity as the rest of the world com- 
bined. That this consumption of elec- 
trical energy will continue into the future 
is conceded. As a consequence heavy 
demand is manifest for securities of com- 
panies representative of the power and 
light industry. This demand has un- 
doubtedly tended to keep the prices of 
these securities high, as a comparison of 
the price-earnings ratios of utilities, in- 
dustrials and rails shows the utilities to 
be selling on a higher ratio to earnings 
basis than the other groups. 


AAA 


Because of the higher prices for securi- 
ties in this group keen discrimination 
should be exercised by the investor in 
choosing these securities for inclusion in 
an investment list. In doing this the 
investor should closely study the com- 
pany’s period of operation and ask him- 
self the following questions: Have opera- 
tions been conducted over an extended 
period? Have gross and net earnings 
shown a steady uptrend? Do the ratios 
of maintenance and depreciation to gross 
demonstrate conservatism? Can they 
be compared favorably with items of other 
companies similarly situated in the indus- 
try? What is the trend of operating 
ratio, up or down? Are the earnings per 
share definitely up? Has gross revenue 
per share increased or has the increase 
in the number of common shares more 
than offset any increase thus shown in 
gross? Are the amounts set aside for 
maintenance and depreciation adequate, 
and when compared with similar amounts 
charged off by other companies do they 
suggest hidden earnings? 

Answers to these questions should 
enable the investor accurately to judge 
whether or not the security in question 
is eligible for inclusion among his other 
holdings. Furthermore, by constantly 
following this method of appraisal sound 
judgment of values will be acquired 
which should stand the holder of securi- 
ties in good stead over coming years. 


AAA 


For a company dependent to a large 
extent on its sales of power to industrial 
users, Detroit Edison in the first six 
months of this year has made a remark- 
able showing. Reporting a decrease of 
only 8.8 per cent in k.w.h. output for the 
period as against the similar period of 
1929, when industrial operations were at 
their all time peak in that city, the 
company has amply demonstrated the 
ability of its management to cope with 
business depression. When compared 
with the more normal similar period of 
1928, an increase of 6.3 per cent in output 
was shown. Earnings for the year 
ended June 30, 1930, amounted to $10.02 
per common share, and compared with 


——= 


$11.02 in the previous year. This 
amount is only slightly below the average 
of $10.12 per share on the number of 
shares outstanding at the ‘end of each 
year for the past decade. The company 
has paid regular dividends at increasing 
rates since 1909, and an increase in the 
current rate, which is $8 per share pe 
year, is not without the realm of poss. 
bility at some future date. 


AAA 


That interest is rapidly growing in 
night baseball cannot be denied and con. 
tinuation of increased attendance at these 
games will mean increased output of 
electrical energy for the utility companies 
operating in these territories. This jp- 
crease will come at a time when a normal 
falling off in industrial activity due to the 
slow summer months would be experi- 
enced, tending to keep operations at a 
point where maximum results could be 
enjoyed. Although not permanently 
established as yet, sufficient headway has 
been made to command the attention of 
those financially interested in the cities 
where diminishing attendance is in evi- 
dence. Two large cities in the East 
have recently inaugurated the innova- 
tion with satisfactory results. And though 
it hardly appears likely that the novelty 
of the affair will continue to attract 
large gatherings, the experiment must 
be considered a worthy one. 


AAA 


For the twelve months ended June 30, 
1930, American Utilities & General Cor- 
poration, a holding company associated 
with the Moody-Seagraves interests in 
various natural gas projects, reports net 
income of $1,614,570 after all charges 
and reserve for taxes. Profit on securi- 
ties sold was $1,667,532, interest received 
was $23,976, cash dividends received 
were $20,210 and dividends received in 
stock warrants, retained as investment, 
were $303,750. After deduction of actual 
dividends paid on preferred stock and 
class A stock, earnings were equivalent 
to 86 cents.a share on 1,528,777 shares of 
no par class B stock outstanding. 

Balance sheet as of June 30, 1930, 
showed cash in banks of $1,803,386, 
investments at cost of $12,768,154, and 
total assets of $14,711,415. Aside from 
capital’ and surplus, the only liability 
items were tax reserves of $231,845 and 
accounts payable of $21,060. 
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Obituary 


(GIENN H. CURTISS, one of America’s 
pioneer aviators, died in a Buffalo 
hospital last week as a result of pulmonary 
embolus. 

Born in Hammondsport, N. Y. in 1878, 
Curtiss has for many years been regarded 
gs one of the leading figures in the devel- 
opment of aviation in America. In 1909 
Mr. Curtiss had the distinction of winning 
the James Gordon Bennett cup in France, 
here he had to compete with some of 
furope’s then famous aviators. Next 
came his crowning achievement, the flight 
fom Albany to New York City, thus 
winning the prize of $10,000 offered by 
the New York World. Twenty years 
later, on May 29 last, Mr. Curtiss again 
made this flight but this time under 
entirely different circumstances. This 
trip was made in 1 hour 20 minutes in a 
1,200 horse-power Curtiss Condor plane. 

Mr. Curtiss’ death is a great loss to 
aviation and will be regretted by the 
many people who are vitally interested 
in this field of endeavor. 


}_—— Vv 
Forgotten Mining Stocks 


N issue of Engineering & Mining 

Journal appearing sixty years ago 
carried quotations on the leading mining 
stocks, coal mining securities then being 
inluded. The names of the old timers 
are now almost entirely strange to the 
modern reader. About 70 gold and silver 
mining companies were listed, 25 copper 
and lead companies, and 6. miscel- 
laneous. Of these, the only ones which 
continue in the average stock quotation 
list today are Isle Royale Copper, St. 
Joseph Lead and New Jersey Zine, 











although the location of the St. Joseph 


lead Mine was given as Michigan. 








TWO RAIL BONDS 





continued from page 7 








is made with the National Railways of 
Mexico), and also provide a route to 
Houston, Galveston, and other important 
tities in Texas. In conjunction with the 
lines of the Texas & Pacific from Long- 
view Junction to Texarkana and the 
LG. N., the Missouri Pacific has a 





desirable short route from St. Louis to 
various strategic points in Texas. 

The I. G. N. is 100 per cent controlled 
by the New Orleans, Texas & Mexico, a 
wbsidiary of the Missouri Pacific. The 
latter applied to the Interstate Com- 
meree Commission for permission to 
tect leases of all its subsidiary roads 
inthe Southwest with the exception of the 
Texas & Pacific for a term of 99 years, 
taiming that economies amounting to 
at least $1,000,000 a year could thus 
be realized. The recent decision of 
the I. C. C. approved the proposed leases 
won the condition that the Missouri 
Pacific submit ‘‘a supplemental plan, or 
Moposal, which, while not altering the 
reorded application in other respects, 
tall provide a bona fide and feasible 
plan for the acquisition and operation of 
al such so-called short lines (those in- 
duded in the Missouri Pacific system in 
the I. C. C.’s consolidation plan)— 
eept such thereof as may be found by 
from a subsequent showing, not to 
be required by the present or future 

ic convenience and necessity.” This 
Mlirement is similar to that which 
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A HIGH GRADE Investment Stock 
in an essential industry 


INTERNATIONAL SALT 


Common Stock 


Listed on New Y ork Stock Exchange i 


Currently Earning About 
_ $6.00 per Share Annually 


Corporation supplies over 25% 
of entire amount of salt used in 
America and is the largest com- 
pany of its kind in existence. 








SUBSTANTIAL INCREASE IN EARNINGS SHOULD 
RESULT FROM EXPANSION PROGRAM 
NOW UNDER WAY—JUSTIFYING A REAL 
ENHANCEMENT IN VALUE OF SHARES 


At Present Market Price 


STOCK WILL YIELD APPROXIMATELY 74% 
CURRENTLY SELLING AROUND $39 


Paul C. Dodge & Co., Inc. 








Investment Securities 
120 So. La Salle Street Chicago 
BRANCH OFFICES 
New York Minneapolis 
‘Philadelphia Kansas City 
Washington Wilmington St. Louis, Mo. 


Please send me particulars of above issue. 
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was made a prerequisite to consummation October 1 coupon. Weakness in the 
of the New York Central’s consolidation market price of the bonds prior to the 
plan, and there is no reason to believe recent sharp recovery was predicated 
that it will prove a serious obstacle to largely upon the assumption that a small 
effecting the Missouri Pacific leases. payment, or no payment, would be made 
International Great Northern adjust- in view of the very poor results obtained 
ment 6s advanced sharply on the news in the first half of the year. However, 
of this decision as their status will be we are inclined to the opposite view, as 
very materially improved by consumma- payments are not directly dependent upon 
tion of the leases. These bonds subse- the net income realized in any one 
quently reacted somewhat in market period, but may be made in the “un- 
price, and we consider them an attractive controlled discretion” of the board of 
purchase at the current market price of directors under the terms of the bond 
85. The bonds became cumulative as to indenture. Furthermore, the fact that a 
full 6 per cent interest as of January 1, lease of this road by the Missouri Pacific 
1928, and interest declarations at the is now virtually assured makes it im- 
full, rate have been made covering both probable that a payment would he 
1928 and 1929, although not fully earned omitted at this time. 
in the latter year. As, according to When a definite order is entered by 
present indications, 1930 earnings will the I. C. C., giving final approval to the 
fall considerably below 1929 results leases, International Great Northern ad- 
(due in large part to temporary closing justment 6s will doubtless sell at much 
of the Laredo gateway early in the year higher prices, as these bonds are, in 
by Mexican authorities because of minor effect, guaranteed as to interest by the 
international complications), a certain Missouri Pacific under the lease agree- 
amount of uncertainty has arisen as to ments. Quoting from the record, the 
declaration of interest in respect to the Missouri Pacific ‘‘agrees to pay all 
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Market Bureau, Inc. 





Counselors 
to Investors 


341 Madison Avenue 
New York City 


Write for complimentary 
copies of future bulletins. 
Also ask about the proof 
of our accuracy during 


the “breaks.” 
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Camel Cigarettes 


“Pd walk a mile for a 
Camel’’ 


» J. REYNOLDS TOBACCO peru taeaied y 


Winston-Salem, 
LOANS sxe 
HIGH GRADE 


SECURITIES 


KAUFMAN sank 


BANK 
124 N. LaSalle Str., CHICAGO, ILL. 
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230 So. La Salle St., CHICAGO 
New York St.Louis Milwaukee Louisville 
Indianapolis Richmond Minneapolis 
San Francisco Detroit Cleveland 
Kansas City Des Moines 
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ISSUES 


CARL H.PFORZHEIMER & CO, 
Specialists in Standard Oil oie 
. Members New York Stock Ex 
Members New York Curb Pas 
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operating expenses, including rental on 
equipment and joint facilities, and all 
taxes and assessments. In addition, it 
agrees to pay to or for the account of 
each lessor a sufficient amount proper 
to maintain its corporate organization, 
all amounts payable by it into sinking 
funds under any mortgage, all its equip- 
ment trust obligations, and amounts 


equal to all interest on its bonds and 


other obligations, including interest at 
6 per cent on the adjustment bonds of the 
International Great Northern.” While 





it is conceivable that, despite this pro- 
vision of the lease agreement, the funds 
might be withheld from bondholders for 
a time and applied to improvements o 
other corporate purposes, such action 
appears unlikely at this time, and we 
believe the lease carries assurance 
regular payment of adjustment. bond 
interest. If, by any chance, any payment 
should be omitted, a cumulative oblige 
tion would remain which would have # 
be paid off not later than the maturity 
of the bonds in 1952. 
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Successful People Read 


THE FINANCIAL WORLD 


In every line of endeavor—in industry, finance, business, science, the 
profcssions—wherever men and women are successful, there THE 
FINANCIAL WORLD is read. 


THE FINANCIAL WORLD is not bought for entertainment. There is little 
in it to interest the casual reader. But the successful man —the man 
who has an income which provides a surplus for investment over 
and above his living expenses— pays $10 per year for THE 
FINANCIAL WORLD so that he can obtain in condensed, readable 
form the latest information about investments and business conditions 
in general. 


That type of serious, intelligent reader is unquestionably the best 
prospect for national advertisers. For, since the average annual 
income of THE FINANCIAL WORLD subscribers is five times as large 
as the average income per family in the country as a whole, their 
standard of living is naturally on a higher plane. 


According to the findings of the survey* made recently by Dr. Daniel 
Starch & Staff, of the total number of our subscribers, 40.3% are 
Major Executives; 10.3% are Junior Executives and 16.4% are in the 
professions. The remaining 33% of the circulation is made up of 
retired business men, sales representatives, inside salesmen, office 


workers, skilled workmen, etc. 


General advertisers who have a commodity appealing to people of 
the class of THE FINANCIAL WORLD readers can reach in these adver- 
tising columns a market that can afford the luxuries as well as the 
necessities. And the cost is so low that they cannot afford not to adver- 


tise here. 





*A copy of “The Analysis of The Circulation of THE FINANCIAL WORLD,” by Dr. Daniel Starch, 
will be sent to any executive interested in advertising who writes for it on his letterhead. 
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Electric and Water Properties 
With Established Earnings 


Records 


For information regarding 
these companies, address: 


‘ AMERICAN WatTeR Works 
AND ELecTric COMPANY 
Incorporated 
50 Broad Street, New York Cit, 








FELIX AUERBACH CO. 


Distributors of 


Bond and Share Units 


Industrial Credit Corp. 


280 Broadway 


New York 
Advt. No. 450 
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You Can Sell 
$100 Value for 
$10 


you are enough of a sales- 
man to make extra money 
in your spare time by in- 
troducing THe Financiau 
Wor p to new friends. 


You know how valuable 
our service is even to the 
small investor, so why not 
secure an appointment to 
act aS our representative? 


There are at least 5,000,- 
000 investors in this coun- 
try who could profit by in- 
vesting $10 in a year’s sub- 
scription. You will render 
a real service to every man 
and woman whom you per- 
suade to subscribe. 


If you yourself are thor- 
oughly sold on Tue Finan- 
c1AL Wor LD, you can easily 
sell others to their profit as 
well as yours. At least 
send for particulars of our 
liberal proposition to spare- 
time representatives. 


H. L. VONDERLIETH 
Circulation Manager 


THE FINANCIAL WORLD 
53 Park Place New York 
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WEEKLY RECORD OF EARNINGS 
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THE following tabulation of corporate earnings inaugurates a feature whj 

hereafter will appear each week in THE Financiau Wor.p. In addition 
enabling investors to check the progress of the companies in whose gs 
they are interested, subscribers will be able to use the earnings figures 
up to date their current issue of Toe Firnancitat Wor.p’s Appraisals. 
otherwise stated, per share earnings are for common stocks and are base 
actual amount outstanding at the end of the respective periods. 
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are given after all charges but before preferred dividend requirements, if any, 


Six Months Earnings Reports 


1930 


1929 
Alleghany Corp. Harbison Walker 
SP aR Se CS se SM as Sar OF RP 2,552,000 2,505 
per share...... te, fh. oe dhs « me Feng OE see 1.71 1 
ouston , 
Allegheny Steel een 1,014,417 79 
net. pian s =o ff a ere per share... 3.99 422 
Pe teres ree eee? Swsie nlc Hudson & Manhattan or 2.04 
AA ere ’ ’ 
iin 43,249 94400) ‘Derwkee > ees a, 
per share...... Nil 0.49 | Hudson Motor at 
Atlantic Refining Se 3,392,012 10,621,513 
Scns aenatus 2,819,000 8,862,409 | _ per share...... 2.12 665 
per share...... 1.05 3.15 | Interlake Iron 
Bayuk Cigar net... bas be Lon eee 1,048,507 
Se ree 307,667 555,879 | yo ternational Salt 138 
per share. 1.79 4.09 net 322.901 231.295 
Beechnut Packing an 1.77 
— peitaraeianmg 1,320,483 ‘1,377,546 | Intertype ll 
per share...... 2.96 3.09 ee 303,797 413.475 
Blaw Knox per share...... . 1.16 1.66 
ae 1,684,002 1,392,366 | Johns- Manville 
per share...... 1.27 1.05] met........... 1,740,160 3,039, 
Briggs Mfg per share...... 1.97 3.70 
0 Kimberly-Clark 
Jee 3,531,803 2,422,697 ne 1,827,400 1,666,250 
per share...... 1.76 1.21] per share...... "3.05 "923 
Budd Mfg. Kresge (S.S.) 
2 a | Serer. a 6,645,380 7,013,456 
per share...... Ut Se eee ee per share...... 1.19 128 
Budd Wheel Lehigh Valley Coal : . 
SEF 925,132 1,216,695| met........... d288,200 299,621 
per share...... 0.91 1.30}, eee oy Nil Nil 
Campbell Wyant Cannon Fdry. ot —. oe 439,105 356,66 
|e 586,496 seenees! Sodas” 534 4 
per share...... 1.68 3.05 | Motor Products , 2 
Cavanagh-Dobbs ee apet ginal 602,239 1,729,431 
oP d175,935 194,484| dersharo.._. 3.05 BI 
per share...... Nil 0.35 | Ohio Leather ‘ ; 
Chesapeake Corp. ea 189,335 £56,935 
hey 2,961,189 1,869,863] per sharo 3.83 0.3 
per share...... 1.64 1.56] Otis Steel = 5 
Chesapeake & Ohio R. R. net 1,210,171 2,798,398 
~  s A 14,961,379 15,237,567| per share... ||| 0.96 92.04 
per share...... 10.08 *12.89| Ross Gear. , ; 
Clark Equipmen dd aie 256,948 436,336 
a eS ene oh. canhds per share...... 1.71 291 
per share Pe 1.92 eeeceees Seagrave Corp 
Congoleum-Nairn SR Livin. Lsee 29,989 128,601 
ASS 705,857 950,211 per share...... Nil 0.79 
per share...... 0.40 0.55| Scott Paper j 
Container Corp. RE Rc icrg ba 502,258 434,925 
ae 316,183 137,361; per share...... 2.64 2.91 
per share Cl.A. 0.66 0.25 | Sun Oil 
per share Cl.B. 0.04 =r 3,658,157 3,637,540 
Cream of Wheat per share...... 2.42 "$2.68 
_ eee 891,924 860,233 Sy mington 
per share...... 1.48 * te Soeur 276,609 157,042 
Devoe & Raynolds per share...... 0.25 Nil 
ee £152,148 £519,216 | Texas Gulf Sulphur 
Pi ere eeseee 0.32 2.86) net. ee 7,452,046 7451 
5 aa . 
aa 32,951,314  41,536.412| yS' Leather saa 
per share...... 2.84 PPE MBs diss. sss 196,187 1,969,439 
Finance Co. of Amer. per share...... Nil Nil 
ae 98,264 79,347 | U. S. Pipe & Fdry. 
per share...... 0.73 en MOR, Ti... 1,525,932 826,318 
Foote Burt per share...... 1.76 0.60 
rer 82,343 241,711] U. S. Realty 
per share...... 0.84 i * Sea 3,396,719 3,834,977 
General Baking r share...... 3.41 3.85 
_ No SRS 12,617,856 14,115,377 | Waldorf System 
per share...... Nil OOOe Bs ous. wcces 592,101 547,676 
General Foods per share...... 1.23 1.13 
eee 10.629,716 9,848,057 | Ward Baking 
per share...... 2.01 1.89 7 ee nr Bia aR $948,548 $1,795,108 
Gould Coupler per share CLA. Nil 172 
ES ok ins 310,043 78,799; per share CL.B. Nil 0.47 
per share 1.77 0.45 | Westinghouse Elec. 
Granby RS ois tiie S asny 8,357,362 13,131,381 
net before depr per share...... 3.13 4.93 
 aom...... 1,106,485 2,105,177 
per share...... 2.45 4.68 d—deficit 
Hanna (M. A.) j—27 wks. end July 5 
ee ee 1,103,691 1,733,453 f—before Fed. Taxes 
per share...... 0.59 1.22 *—On smaller capitalization 
Full Year Earnings Reports 
1930 1929 1930 1929 
B. M. T. Peoples Gas Lt. & Coke 932 
ee 17,419,644 $6,518,373] net........... 16,870,823  $6,520.0", 
a pagers. ae 7.69 6.52] per share. : 11.29 il 
rooklyn Queens 
Seen 12,563,546 $1,750,052 | Procter & Gamble $22,210,318 $19,148,933 
per share..... p 1.78 0.78] per share... |. "3.34 2.91 
Cleveland Elec. IIl. ‘ 
eT ae ae 18,260,937 17,415,205 
per share 4.31 3.82 ' }—12 mos. end. June 30 
——— 
PEE STEEDS INES a OIE LISELI LIE TEE TES OT IE EDIE aT TEE TEED TEC IORI 
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Electrical Industry Uses 
Most Copper 
wi 1929 consumption estimated at 
559,200 tons, the electrical and allied 
industries used approximately 50 per cent 
of all copper consumed in the United 
states last year, according to the Ameri- 
gn Bureau of Metal Statistics. The 
acturers of electrical apparatus 
ted for the largest single part of 
the total, with 261,000 tons, or about 
per cent of the 1,137,000 tons used 
by American industry. A 16 per cent 
inrease over 1928 total of 981,100 tons 
yas established by all users. Figures on 
the principal copper consuming groups 
gre as follows: 





1928 1929 

peetrical manufactures... 213,000 261,000 
Telephones and telegraphs 119,000 164,000, 
Jight and power lines.... 115,000 127,000 
frolley Wire............. 6,300 6,7 
*Wire and rods n.e.s...... 80,000 95, 
RSS ori 6,500 6,700, 
steam railways electrified 860 50C 
Automobiles............ 125,000 135,000 
Auto. brake lining....... 2,400 2,600 
cca nuieeias> > 62,000 59,000 
locomotives. .........-. 1,500 2,500 
Railway Cars............ 3,200 5,600 
NS ae ae Giidic 0's 1,300 1,500 
Ships, commercial........ 1,600 2,000 
MTIBVAL. 0.0000. 5 eee 300 400 
Bearings and bushings.... 42,000 48,000 
Valves and pipe fittings. .. 20,500 22,000 
Meemmition. .....-...6. 8,200 6,900 
NESE Sa Soe 5,000 3,500 
er ee 1,900 1,900 
firefighting apparatus... 2,300 2,400 
Agricultural machinery... 1,500 1,500 
(ash registers........... 400 400 
Copper-bearing steel... .. 1,600 2,600 
IEDs 4:'s.6 so bia'a: a's 8 5 800 1,200 
Radio receiving sets...... 5,100 7,000 
Clocks and watches...... 4,600 4,300 
Washing machines....... 4,200 4,500 
Water heaters, household. 2,600 2,300 
Water meters........... 3,500 3,900 
Refrigerators, electric... . 3,800 17,200 
NEDO cocccceceves 7,000 6,900 
fety razors ........... 1,500 1,100 
Radiators, heating....... 1,100 1,300 
ss ciao dunce. 50,000 55,000 
Manufactures for export.. 65,600 73,600 

NE ns op klnss wide s's 0 981,100 1,137,000 

* Not elsewhere specified. 


Nots:—The estimates are based on reports 
fom manufacturers and users. Obviously, an 
acounting for the consumption of copper by 
this method cannot be complete and the grand 
totals are no doubt consistently understated. 
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business moving along almost overnight. 
Ihother words, over a long period, there 
are bound to be some years in which poor 
tops bring general depression, but the 
average results will no doubt be very 
utisfactory. The Chicago, Milwaukee, 
St. Paul & Pacific may be expected to 
prosper with the territory it serves, and 
ve believe that the long term prospects 
ue very favorable. The road was re- 
organized on a very sound basis, which 

it in a position to weather periods 
of general depression without any danger 
of another receivership becoming neces- 
sary, 

From the shorter term viewpoint, the 
question of interest declarations in re- 
ect to the October 1 coupon arises. 
Considered alone, the earnings record 
for the first half of 1930 would not 
Warrant any interest payment. However, 
“re are many other factors which the 
titectors of the road will doubtless con- 


Ly 30, 1930 











What Common Stocks Make 
Up Dow-Jones “‘ Averages’’? 


OW-JONES “‘Averages”’, from day 

to day, have for years kept business 
men, bankers and investors informed on 
theextentand direction of security price 
movements, reflecting also in consider- 
able degree coming business trends. 
They have proved a practical necessity 
in charting market swings for nearly 40 
years. For a Wall Chart of Dow - Jones 
Averages (1897 to 1930) of Railroads 
and Industrialsand Daily Average Stock 
Trading by months send only 25 cents 
or get free copy with special offer to 
follow. How are Dow-Jones “‘Averages”’ 
computed ? What 20 Railroad Common 
Stocks are averaged? What 30 Indus- 
trial Common Stocks? What 20 Utility 
Common Stocks? This information 
(available in bulletin offered below) is 
important to you as an investor and 
a business man, and there’s somethin 
still more important — securing pe 
day the latest earnings reports and anal- 
yses, the news of business and corporate 
developments affecting and revealing 
values and probable price movements, 
first-hand through an acknowledged 
financial authority—THE WALL 
STREET JOURNAL. Published daily 
by Dow, Jones & Co. All important 
earnings reports are summarized and 


compared daily and weekly, then tabu- 


lated in a separate monthly bulletin 


called ‘Corporation Earnings”, FREE 
to yearly subscribers. 

Right now you may need more infor- 
mation on the following: 


Dow-Jones Averages— Eastman Kodak 
(What Stocks Used ?) Ingersoll-Rand 
Discrepancies in Re- Standard Brands 


rts of Brokers’ Loans Collins & Aikman 


ershey Chocolate American Chain 
Baldwin Locomotive General AlloysCo. 
Canadian Marconi Eisler Electric 
United Electric Coal Driver-Harris Co. 
A. G. Spalding & Bros. Liggett & Myers 


Check any four reports on above you 
want FREE with $3 trial subscription 
offer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: 


2 MONTHS’ TRIAL — NEXT 50 ISSUES $3 


(Regular price $4 for two months; $18 a year) 


(Trial offer includes 4 reports checked above, 
also 33-year Chart of Dow-Jones ‘‘ Averages", 
also latest issue of ‘‘Corporation Earnings’’, Bul- 
letin summarizing and comparing all important 
earnings reports issued last month. 


Name 





Address 








(Ask for Free Sample Copies—No Obligation) 


Since 1882 


WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News Tickers in Over 100 Cities 


44 Broad Street 


Dept. A-4 


New York City 











‘ sider. Between 60 and 70 per cent of the 


full year’s net income is usually realized 
in the last six months and as a sharp 
recovery in earnings is indicated for the 
last half of 1930, it is quite possible that 
full 5 per cent interest on the adjust- 
ment bonds will be earned in the year 
as a whole. The adverse effect upon the 
road’s credit standing of a reduction or 
omission of interest payments will carry 
some weight in the decision, particularly 
since the directors are authorized, ‘‘in 
their uncontrolled discretion,” to make 
payments out of surplus, which at the 
end of last year amounted to $16,336,000, 
which compares with annual adjustment 
bond interest requirements of $9,143,684. 
It appears probable that 1930 earnings 
will amount to a sum which, under the 
terms of the mortgage, will compel the 
payment of at least 2 per cent interest 
for the year as a whole, and which will 
cover full 5 per cent requirements. 
Whether or not the directors will exercise 
their power to declare full interest pay- 
ments will doubtless depend to a large 
degree upon the outlook at the time 
of the meeting. We are inclined to be- 
lieve that there is better than an even 
chance that they will. If they do not, 
any portion of the 5 per cent interest 
which is not paid remains as a cumulative 
obligation. 

The recent increase in class freight rates 


_granted by the Interstate Commerce 


Commission is a favorable factor in the 
long term outlook for this road. It has 


been estimated that it will add as much as 
$1,500,000 to revenues in 1931 and prob- 
ably more in subsequent years. 
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1924 to the last quarter of 1928 no divi- 
dend disbursements were made on the 
common stock, earnings applicable to 
this issue averaging $5.37 per share 
annually for the period, having been 
ploughed back into surplus account for 
the purpose of financing plant improve- 
ment and refunding operations. 

Reflecting the improvement in earning 
power effected by these operations the 
company reported a gain of 11.4 per cent 
in net income during the first quarter of 
1930 over the corresponding period of 
last year, per share results amounting to 
$2.60 and $2.27, respectively. Earnings 
for the full year 1930 are expected to- 
fall somewhat below last year’s results 
when $11.01 per common share was re- 
ported but the decline should not be as 
pronounced as will be experienced by the 
majority of steel operators and should 
show substantial coverage of the present 
$6 dividend rate. Over the longer term 
future the company’s expanded and im- 
proved operating facilities should be 
reflected in common stock equity en- 
hancement and higher price levels for 
the issue. 
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‘or 
FINANCIAL 
WORLD 


THAT 
HOLDS 26 ISSUES 


IS handsome binder 
which we have pro-— 
vided for the convenience 
of THe Financia, Worip 
readers was designed by 
Paul Kummer, one of 
America’s few noted 
modelers in metal. 

Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of THe Finan- 
c1aL Wor tp as they come 
to you each week, gradu- 
ally building up a valu- 
able reference volume of 
twenty-six issues. 

We supply these binders 
without profit as an ac- 
commodation to readers 
who wish to preserve 
copies of Tae Financran 
Wor tp in a convenient and 
permanent form. 

Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c extra posts 
age should be added for 

ints west of the Rocky 
atcha. Orders for 
Canada also require 25c 
extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place New York 
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American Founders 


Company and its subsidiaries recently 
issued a detailed consolidated report of 
operations from November 30, 1929, to 
May 31, last, including for the first time 
a list of security holdings. Holdings are 
very widely diversified among domestic 
and foreign bonds and stocks. The 
balance sheet as of May 31, last, shows 
investments at cost of $166,098,697 and 
market value of $162,523,734, a decline 
of $3,574,963. However, after deducting 
reserves, holdings show an unrealized 
appreciation of $8,696,253. Cash and 
call loans amounted to $12,181,407. The 
net asset value of the common stock, 
after eliminating all inter-company hold- 
ings and deferred charges and taking 
holdings at market value on May 31, last, 
was $11.58 a share. 

Consolidated gross earnings for the six 
months ended May 31, last, amounted to 
$9,056,948, of which $3,717,144 repre- 


. sented profit on sale of securities. After 


deducting all charges and dividends paid 
on shares of subsidiaries held ‘by the 
public, net income amounted to $5,179,- 
848, equal to 60 cents a share based on 
8,579,143 average number of shares 
outstanding during the period. 

The portfolio was geographically distri- 
buted as follows: United States, 51.63 
per cent; British Empire, 7.81 per cent; 
Central and South America, 3.62 per 
cent; Continental Europe, 27.98 per cent 
and Japan, China, etc., 2.10 per cent. Of 
the total investments, 25.60 per cent was 
in bonds, 5.53 per cent in preferred stocks, 
62.00 per cent in common stocks and 6.83 
per cent in cash. 


Blue Ridge 


The report for the six months ended 
June 30, last, shows cash dividends and 
{nterest received of $2,853,451, which, 
after deducting expenses and preferred 
dividends paid, is equal to 13 cents a 
share based on 7,487,412 shares. Stock 
dividends received had a market value of 
$3,233,806 following the dividend record 
date, and profit on sale of securities 
amounted to $799,120. Net assets on June 
30, last, based on market prices at that 
date, and after deducting cross-holdings 
reserves, amounted to $131,400,037, equal 
to $113.85 a share of preferred stock. 
Allowing for the preferred stock at $55 a 
share, the liquidating value of the com- 
mon stock amounted to $9.07 a share 
based on 7,487,412 shares. Net asset 
value on December 31, 1929, was $9.73 
a share. 


North & South American 


Company, controlled by the United 
Founders group, reported for the period 
from May 21, 1929, to May 31, last, net 
income of $635,924, equal to $2.27 a 
share of class A stock. Of total income 
reported, $382,501 represented profit on 
sale of securities. The total net earnings 
were transferred to undivided profits and 


= a 


on May 31, last, $500,000 was transf 
from undivided profits to an investmen 
reserve. The balance sheet as of May 31 
last, shows securities at cost of $7,453.37; 
with a market value of $5,723,441 , 
decline of $1,729,875. Investments jp 
controlled companies, less reserve ¢ 
$500,000, amounted to $1,335,372, Th 
liquidating value of the class A stock was 
$30.05 a share on May 31, last. Inveg, 
ments were diversified as follows: Trans 
portation, 23.50 per cent, public utilities 
31.49 per cent, industrial, 24.23 per cent 
banks, 14.13 per cent and _ investment 
organizations, 6.63 per cent. 


Prudential Investors 


For the six months ended June 30, last, 
company reported net income from 
investments only of $298,452 and loss op 
sale of securities of $113,420. Market 
value of security holdings on June 3, 
1930, was $13,877,102 a decline of $3. 
272,874 from cost of $17,149,976. Op 
December 31, 1929, an unrealized loss of 
$3,067,169 was shown. Liquidating value 
according to the latest balance shee 
amounted to $21.39 a share compared 
with $21.42 on December 31, 1929, and 
$25.03 a share on March 31, 192), 
Company’s holdings consist mainly o 
domestic and foreign common stocks. 


Reliance Management 


Net income for the first six months of the 
current year amounted to $381,063, after 
expenses, but before Federal and State 
taxes. After interest charges the balance 
of net income was $256,063. The net 
assets of the company, taking the security 
holdings at market value as of June 30, 
last, with the exception of investments in 
Reliance International Corporation which 
were taken at cost, amounted to $7,933- 
639 compared with $8,381,344 on Decem- 
ber 31, 1929. Liquidating value of the 
common stock was $13.32 a share on 
June 30, last, based on 220,210 shares 
outstanding, compared with $15.36 4 
share on December 31, 1929. 


Reybarn 


Net profits for the year ended May 3l, 
last, amounted to $310,634, applicable to 
the 1,322,875 shares outstanding, after 
deducting all charges and loss on sale o 
securities. The balance sheet as of May 
31, 1930, shows investments at cost of 
$15,211,320 the market value of which 
was $12,616,277, a decline of $2,595,048. 
The liquidating value of thestock on May 
31, last, was $8.60 a share. The compaly 
is not strictly an investment trust, but 
was formed primarily to acquire a sub 
stantial interest in special situations and 
to engage in underwritings, syndicalé 
participations, etc. The company 
large holdings in Investors Equity, Case 
Pomeroy & Company, United State 
Foil, Lehman Corporation, National 
Dairy Products and International Me 
cantile Marine. 
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gt, Louis-San Francisco 4 eA” 


Although indicated earnings of about 
99.50 per share of common stock for this 

do not furnish very wide coverage 
for the $8 dividend rate, this basis of 

ent will in all probability be main- 
tained because of good cash position and 

ibilities of operating economies over 
the remainder of the year. Selling at 
about 95 to yield 8.4 per cent, Frisco 
gommon appears attractive for those who 
ge in a position to assume a moderate 


degree of risk. 


§, Louis Southwestern A “B” 


New York Investors, Inc., has sold 135,000 
shares of the voting preferred stock of 
this road, carrying working control to 
the Southern Pacific, were current in the 
fnancial district last week. This de- 
velopment seems entirely logical, as the 
two roads have a heavy interchange 
traffic, and as they do not compete, the 
gequisition of control of the “‘Cotton 
Belt” by the Southern Pacific would not 
be subject to Clayton Act proceedings. 
The Southern Pacific may also be able 
toacquire the minority stock represented 
by Mr. Walter E. Meyer, who has vigor- 
ously opposed the New York Investors 
management. This opposition has pre- 
sated many difficulties to the managing 
interests. 


Telautograph 4 “A” 
Net income for the six months ended 
June 30, last, amounted to $172,008, 
equal to 75 cents a share based on 228,760 
shares. In the second quarter net in- 
come amounted to $86,808, or 38 cents a 
share, compared with $85,200, or 37 cents 
a share in the first quarter. Results 
represent an increase of 8 per cent over 
those reported for the corresponding 
period of last year when net income was 
$158,544, equal to 69 cents a share, based 
on 228,760 shares. 


Texas Gulf Sulphur 4 “a 


As the world’s supply of sulphur is so 
largely concentrated in this company and 
Freeport Texas, the effects of the general 
decline in commodity prices are not evi- 
dent in this industry. For the first half 
of 1930, Texas Gulf reported earnings of 
$2.93 per share, a slight increase over the 
corresponding period of 1929. 


Union Carbide 4 “7 


Company has improved its Prestone anti- 
freeze fluid with new product causing less 
mist in motor cooling than plain water. 
Made from natural gas synthetically, 

tone gives company a margin of 
profit probably larger than the majority 
ofits other lines. This new product will 
not, of course, contribute any substantial 
part to Union Carbide’s earnings until fall. 


U.S.Realty & Improvement 4 “A” 


Denying the report that financial troubles 
motivated the death of Harry St. F. 
k, chairman of the board of directors, 
company made public earnings for 
first six months of the year. Net 


many vemountad to $3,396,720, equal to 


& share compared with $3,834,977, 
or re a share in the corresponding 


ULy 30, 1930 


period of 1929. This represents a decline 
of approximately 13 per cent which can- 
not be regarded as unfavorable in view 
of conditions in the building and con- 
struction industry. An excellent financial 
position was shown with current assets 
of $17,880,097, including $13,951,000 
cash and call loans, approximately 8.5 
times current liabilities of $2,093,632. 
Unfinished business of George A. Fuller 
& Company amounted to $32,000,000. 


U. S. Rubber 4 “Ee 


Operations for the first half of this year 
more than probably resulted in a sub- 
stantial deficit. Tire output has been 
smaller, price cutting has been witnessed, 
and inventory losses were undoubtedly 
sustained as a result of decline in prices 
for rubber and cotton. Company’s own 
rubber plantation has been estimated to 
have an operating cost of from 14 to 18 
cents per pound after all charges, and 
with crude rubber now quoted around 11 
cents per pound an additional loss may 
be realized from this source. 


Westvaco Chlorine 4 “<> 


Company reported earnings for the quarter 
ended June 30, 1930, equivalent to 76 
cents per share of common stock out- 
standing after preferred dividend require- 
ments. This compares with 89 cents per 
share for the first quarter of the current 


year. Net profits for the first six months. 


of 1930, amounting to $1.65 per share, 
are substantially below results for the 
like period in 1929, when $2.24 per share 
were reported. As one of the leading 
producers of chlorine and caustic soda 
used mainly in the manufacture of tex- 
tiles, company’s results reflect the de- 
pressed conditions in that industry. 








MONEY MAD MOVIES 
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could be cited than what Fox for some 
of his acquisitions paid in borrowed money 
and then found himself out on the limb 
when he could not repay it. 

Once on a sound operating basis the 
moving picture industry has a bright 
future. It has fully demonstrated its 
permanency by its ability to resist in the 
past the holes into which it got through its 
defiance of conservative business prin- 
ciples. But it is no more fool proof than 
is any other business. 

The recent infusion of banking inter- 
ests in the moving picture industry is a 
hopeful sign in this direction. Where such 
control is exercised a curb will be placed 
upon further reckless expenditures and 
whatever expansion is planned will have 
to be justified by the assurance of in- 
creased income whether it comes from 
lowered costs of operations or gains in 
gross receipts. 

The industry must be placed on a busi- 
ness basis involving considerable cutting 
down in operating costs. For that there 
is considerable room in extravagant 
salaries and overpriced paraphernalia. 
This the producers will have to do. The 
picture houses are not in the same posi- 
tion, for their necessary expenditures are 
comparatively limited. 

The industry must get down to sanity; 
it must shake off its money madness and 
stop grabbing for the additional power for 
which it has been paying exhorbitant 
prices. 


—_—_—_—_—_—_—_—————— 
Dividends Declared 





“Rate riod able Record 
ri able or 
Ale lint. Teele s Som... ks Q Aug. 1 July 24 
urop Sec pf.......... 0 Aug 15 J 31 
Armour & Co of (IIL)... $1.75 Q Oot’ 1 ay 19 
i” | SS 5 -@. Océ 3 Sen. 10 
Artloom Corp pf.......... $1.75 Q Sep. 1 Aug. 45 
Am Dept Sts Ist pf......., $1.75 Q ug 1 July 19 
Blauner’s, Inc............... 50c 8 ug 15 Aug. 1 
i ee austscatengtecs 75¢ Aug. 15 Aug. 1 
Brooklyn Edison............. $2 Q Sep. 2 Aug. 15 
Buckeye Pipe Line........... $1 Q Sep. 15 Aug. 22 
Blaw & Knox.. 3744 Sep. 2 Aug. 6 
Bigelow-Sanf Carp.. . $1.50 Aug. 1 July 71 
of Weems Bethe cathe s wid $1.50 ~~ : re : : 
adder std 4 pra dates . 7 uly 
Budd a Gy Mie... 5 8: 25¢ 8 fon 1 July 28 
Uy Se eran ean — Aug. 1 July 28 
Berlord gh | Se $1.75 Q Aug. 1 July 20 
— (Ludwig) & Co "8 pa v : 
SR a eran ie ae 1%% Aug. 15 Aug. 
Bloomingdale Bros wt... $1.75 Q Aug. 1 July 19 
Bohack (H C) Co.. ..624¢ Q Aug. 1 July 15 
Do Ist pf... $1.75 Q Aug. 1 July 15 
Commonwealth & Southern. . 15¢ Q Sep. 1 Aug 4 
| ee $1.50 Oct. 1 Sep. 8 
Can Bk of Com........... $3.00 Sep. 2 July 30 
Cent. & SW Ut $7 pr lien..$1.75 Q Aug. 15 July 31 
ie $6 pr pf... ...-$150 Q Aug. 15 July 31 
i. ae $1.75 Aug. 15 July 31 
Conn Ry & Lt.......... $1.1214 Aug. 15 July 31 
Do pf.. . $1. 123 Aug. 15 July 31 
Capital Management... Peeves Q Aug. 1 July 22 
Oe soe Q Aug. 1 July 21 
Cities Service.............- 2c Q Sep. 1 Aug. 15 
NO we cic vareisicice sate M Sep. 1 Aug. 15 
La | Sa ae 50e M Sep. 1 Aug. 15 
Clinehfield eae $1.75 Q Aug. 1 July 25 
European Elec Ltd A........ lic Q Aug. 15 July 31 
i Si ae Pe eae Dy lhc Q Aug. 15 July 31 
Florsheim Shoe pf......... 14% Q Oct. 1 ~~ 15 
Fr’kln (H H) Mf pf........ $1.75 Q Aug 1 July 20 
Guardian Fire Assurance 
CTW realais inte dass swine 5% Q Avg. 1 July 23 
Grand Union >. SIRES 75e Q Sep. 1 Aug. 18 
eth Co.. -....-00e Q Aug. 15 Aug. 1 
2 a eee $1.50 Q Aug. 15 Aug. 1 
wm. Joel - | eS 25 Q Sep. 1 Aug. 11 
Hale Bros Stores............ 23¢ Q Sep. 1 Aug. 15 
Hart-Carter pf............-- 50c Q Sep. I Aug. 15 
Hersley Chocolate......... $1.25 Q Aug. 15 July 25 
Do = RR $1 Aug. 15 July 25 
a ee $1.50 Aug. 15 July 25 
ladies Watch old......... 30c Sep. 1 Aug. 11 
a a Dipia cla <wacin eae a M_ Sep. 1. Aug. ll 
» PAR 150 Q Sep. 1 Aug. il 
at Pi A) Co 7% am i = Q Sep. 20 Sep. 5 
Do7% pf new. Q Sep. 20 Sep. 5 
Int Harvester pf. Rae ge 3 1 Q Sep. 2 Aug 5 
Int eee Masine io ata $1 .. Aug. 15 July 28 
Ital Senepey st ; 150 Q Aug. 1 July 16 
Interst Pub Ser Bf... i ae a 4% Q Aug. 15 July 31 
Kendall part yin a ge $1.50 Q Sep. 1 Aug. 9 
K’ystn Tel 5 sm ey $1 Q Sep. 1 Aug. 20 
Kinney (GR) Co............ c Q Oct. 1 Sep. 15 
Me aoa sus as heaves $2 Q Sep. 1 Aug. 165 
Ky Util eres 8744¢ Q Aug. 20 Aug. 1 
Knoxv P & L $7 pf......... $1.75 Q Aug. 1 July 19 
i)” ie Ses $1. Q Aug. 1 July 19 
Louisiana Pw & Light $6 pf.$1.50 3 Aug. 1 July 19 
Loew’s Inc $6.50 pf...... $1,624 Aug. 15 July 31 
Mid-W Sta UtilA......... 48%4¢ Q Aug. 1 July 21 
Mer, Chap & Scott........... 400 Q Sep. 1 Aug. 15 
Do 7 Sere $1.624% Q Sep. 1 Aug. 15 
Montgomery Ward.......... 75e Q Aug. 15 Aug. 4 
North American pf.......... 7c Q Oct. 1 Sep. 5 
We 6 I io access ctesc 374%4c Q Aug. 15 Aug. 1 
Mcintyre PI ME 5.580 caus 25¢e Q Sep. 2 Aug. 1 
pS eae 25¢ Q Sep. 2 Aug. 9 
hs yt 15c Q Sep. 2 Aug. il 
2 ere 50c Q Aug. 15 July 31 
Shaw Walker pi ele. ree Me $3.00 SA July 20 ie 
ie he a 69 Zo 1st duet ae ii | ‘Aug. z i _ 
10 544% Di ae e ug. uly 
Pet Rectifying.............. 35¢ Q Aug. 1 July 15 
Powdrell & Alex.......... 87%e Q Aug. 15 Aug. 1 
1 Le aa ere $1.75 Q Oct. Sep. 15 
er ere 6244¢ Q Aug. 15 Aug. 1 
Pend ‘Gas & Coke pf...$1.75 Q Aug. 1 July 18 
Pierce-Arrow pf........... 14% Q Sep 1 Aug. 9 
OS ara 50c Q Sep. 1 Aug. 15 
Ey corisa caceca os oe 50ec Q Sep. 1 Aug. 15 
Scotten-Dillon.............. 30c Q Aug. 15 Aug. 7 
U S Hoff Mach............. 50c Q Sep. 1 Aug, 21 
Vanadian Corp...........-- 75c Q Aug. 15 Aug. 
Western Air Exp............ Q Aug. 1 July 21 
Va-Car Chem 1; pr pf....$1.75 Q Sep. 1 Aug. 15 
bag El Instrum.......... Q Oct. 1 Sep. 19 
Dee tea. las wees tenes 50c Q Oct. 1 Sep. 19 
Shoatier (W A) a Ce fas $1 SA Sep. 15 Aug. 25 
Union Invest 8% pf........- 20c 4.. Aug. 1 July 25 
Ro: i US $3 Q Sep. 2 July 31 
— Pa antes oy. $2 Q Aug. 15 Aug. 1 
tearns (F) rs See 16%¢ M ~° Aug, 30 Aug. 20 
— cans Gulf Sulphur.......... $1 Q Sep. 15 Aug. 30 
Trunz Pork Stores.........- 400 Q Aug. 11 July 31 
AAA 


RIGHTS ON N. Y. S. E. 


Record Expires 


Stock Privilege 
Amer. Tel. & Tel........... 5-23-30 &- m30 1-6 @ 100 
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4 Aluminum Co. of America “A” 


Stock provided one of the features among 
the higher priced shares. While sharp 
fluctuations on small volume are due 
largely to small floating supply, recent 
reports indicate that current operations 
are satisfactory because of new sources of 
revenue which have come as a result of 
aviation development and diversification 
of products. Considerable expansion of 
plant was accomplished last year which 
is reflected in current operations. Com- 
pany, which is controlled by Mellon in- 
terests, is world’s largest producer of 
aluminum, controlling more than 90 
per cent of bauxite deposits, the source 
of the metal. 


4 Art Metal Works = 


Contrary to report included in this col- 
umn last week, company has not found 
it necessary to reduce prices on any of 
its lines. As of June 30 company reported 
cash of $301,211 and accounts receivable 
of $464,445 against total current liabilities 
of $250,383. 





_ 
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4 Bickford’s “B” 


Report for half year ended June 30 
showed net of $325,808, equivalent to 
$1.04 a share as compared with $232,717 
or 67 cents a share in first six months of 
1929, representing an increase of 40 per 
cent. Increase reflects improved profit 
margin which has come as result of lower 
food prices this year. 





4 Bowman Biltmore Hotels tad 


Corporation reports for six months ended 
on June 30 net profit of $492,155, com- 
pared with net profit of $855,155 in 
corresponding period of 1929. It is 
understood that the summer hotel busi- 
ness is running somewhat below a year ago. 


4 Castle (A.M.) “C” 


Net profit for six months ended June 30 
totaled $271,093, equal to $2.26 a share, 
against $429,621, or $3.58 a share, in 
first six months of preceding year. As 
manufacturer of finished steel, company is 
doing well in face of lower industrial 
demand. 


4 Chesebrough a gs 


Stock, which is normally inactive, has 
been more sought after in recent weeks. 
Company is manufacturer of ‘‘Vaseline”’ 
petroleum jellies and business is under- 
stood to have held up well during the 
first half year. Some observers are in- 
clined to believe that if the Standard 


30 








Oil of New York—Vacuum Oil deal is 
approved, Chesebrough will be the next 
in the industry to be considered as a 
merger possibility. 


4 Cities Service A” 
Action of stock has been somewhat dis- 
appointing to holders during the past ew 
weeks. Failure of shares to advance with 
balance of utility group is attributed to 
large amount of stock overhanging the 
market. A large portion of this stock 
represents contracts for instalment buy- 
ing during last fall’s break which have 
recently expired. 


A Cord eer 


Current advance in price of shares is 
evidently in sympathy with rise of 
Auburn Motors on the big board. Latter 
company’s report for first half year was 
quite satisfactory considering present 
conditions in the motor industry. In 
representing the personal investment 
trust of E. L. Cord, president of Auburn 


- Motors, the Cord Corporation has sub- 


stantial holdings in Auburn, Lycoming 
and Stinson Aircraft. . The aviation sub- 
sidiary is also reported as doing well from 
the standpoint of sales volume. 


4 Crocker Wheeler “C” 


It is understood that current operations 
are somewhat more profitable than has 
been the case in the last two quarters. 
Company as manufacturer of electric 
motors and electrical control devices is 
in position to benefit from any attempt 
of industry to introduce more efficient 
methods of production. It is plan of 
management to make application for 
listing on New York Stock Exchange in 
the near future. 


4 Detroit Aircraft “Cc” 


Increased activity of aircraft shares is 
attributed to belief that final six months 
of year will show improvement over first 
half due to large contracts to be placed 
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HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 


DATE ——NEW—— 

1930 HIGHS LOWS 
ge er 2 10 
SS ee 4 9 
gg. See 5 10 
er 2 19 
July 22...:... 6 21 
. » Serre 4 12 





by Government in connection with air 
mail service. Detroit Aircraft through 
Lockheed subsidiary has already 
ceived substantial Navy contracts and 
is expected to share in future Govern. 
ment orders. 


4 Durant Motors “Dy 


Company announeed sale of its interest 
in New Process Gear Company, Adams 
Axle Company and Warner Corporatigy 
to A. A. Henninger and his associate 
for about $6,500,000. It is understood 
that Mr. Henninger will consolidate th 
companies into a new corporation which 
will be known as the Syracuse Gey 
Corporation. 


4Empire Steel i b 
Company which has been suffering from 
slack demand of automobile trade ap. 
nounced change in executive personnd 
during past week. President W. 4. 
Davey has resigned but will continue ag 
director. Vacancy has been filled by C. H, 
Hinkel who was formerly vice-president, 
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4 Fedders Manufacturing “— 


Company reports for six months ended 
on June 30 net profits of $132,977 after 
Federal taxes, equivalent to earnings of 
approximately $2.66 a share on the Class 
A stock outstanding, compared with 
$263,812, or approximately $5.28 a share 
on the Class A stock in the first half of 
1929. 


4 Federated Metals i 


Report for the six months ended May 3l 
showed a net loss of $482,082 after interest, 
depreciation and inventory losses. Incor 
responding period of the previous 

year company reported a profit of $714,181. 


4 Fox Theatres “C’ 


Amusement issues have been decidedly 
quiet for some time, as compared with 
their active participation in other periods 
of market recovery through the sprmg. 
The current period is not particu 
favorable for the amusement business, 
and some of the setbacks encountered 
month or two ago have disco 
immediate reentry of the speculative 
interest. Stock has been moving ina dull 
trading rut around 9 and 10. 

in Fox Theatres A is almost always 
under the domination of the move 
ments in the Fox Film, A stock on the big 
board and the present situation 1s ™ 
exception. 
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s Humble Oil ee A” 
stock provided one of the strong features 
of the oil group following reports that the 
erude oil situation is rapidly being brought 
down to & balance between production 
and consumption. Company’s report 
jor first half year showed net equivalent 
1p $2.98 a share as compared with $2.04 a 
share in first half of 1929. 


ALily Tulip Cup “B” 
Net of $439,105 for half year ended June 
4) was equivalent to $2.34 a share and 
compares with $356,661 or $1.89 a share 
in same period of 1929. Unusually hot 
weather of current summer season is 
expected to establish a record in sales and 
earnings for the third quarter. 


4 Mapes Consolidated “B” 


first half earnings established new record 
for company in that period. Net income 
of $559,610 was equal to $4.66 a share 
and compared with $435,410 or $3.62 
a share in the first six months of 1929. 
Company has recently developed a flat 
for packing apples which will serve to fill 
in dull seasons of year when egg produc- 
tion is low. 


AMiller (I.) & Sons “A” 
Merchandising stocks have been highly 
irregular in recent weeks due to slashing 
of retail prices by several large chains 
and mail order houses. Miller has been 
one of the few stocks to give a good ac- 
count of itself because it has been able to 
maintain prices on footwear which is sold 
ona style and luxury basis. Latest avail- 
able report of earnings for four months 
ended April 30 showed net of $292,733 
as compared with net of $275,097 in first 
four months of 1929. Upward revision 
of tariff of finished shoes will tend to 
eliminate some undesirable competition 
from Czechoslovakia and France which 
has been developing during the past two 
years. 


4 Pennroad — 


Report for period from April 24, 1929, 
date of incorporation, to June 30, 1930, 
showed net of $4,071,512 equivalent to 
43 cents a share. Statement disclosed 
that since March 27, 1930, investment 
company acquired common shares of Sea- 
board Air Line, Delaware & Hudson, 
Southern Pacific and preferred A stock 
of Missouri-Kansas-Texas; also additional 
of New York, New Haven & Hartford 
and 4144 per cent convertible bonds of 
Baltimore & Ohio. 





4 Pilot Radio & Tube ba | 


Company reports sales of $855,817 for 
first half of year compared with $713,485 
for first six months of 1929, an increase of 
20 per cent. No indication is given of 
profits. Above sales do not include sales 
of Detroit Radio Products which is be- 
ing merged with Allan Electrical & Man- 
ufacturing Corporation. 


4 Sheaffer Pen “i 


Company declared usual extra dividend 
of 50 cents during past week, indicating 
the profits are being maintained. Presi- 
dent of company recently advocated the 
“art of substitution” in retail stores as 
a spur for business. He believes that the 
merchant should suggest another article 
“just as good,” if not better, when the 
store does not stock the product asked for 
by the customer. 


4 Trunz Pork Stores “— 


Chain of butcher shops reported sharp 
decline in earnings for first half year. 
Net of $110,838 or $1.11 a share as com- 
pared with $168,593 or $1.69 a share in 
first six months of 1929. Company has 
been rumored as possible acquisition of 
one of large packing companies in event 
that Packer’s Consent Decree is abolished. 
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Tin Prices Still Low But 
Bolivia’s Bonds Up 


DECLINING tin ‘prices and internal 

political difficulties combined a 
number of months ago to disturb Bo- 
livia’s economic serenity. Relief has al- 
ready been had from the first of these 
factors with the military group which has 
taken charge of the government, submit- 
ting soon to a general election to give 
that country a new president. Political 
maneuvers of former president Hernando 
Siles who resigned before the expiration 
of his term of office, entrusting the govern- 
ment to a Council of Ministers with the 
intention of having himself reelected 
occasioned the recent military upheavel. 
The Bolivian constitution prohibits the 
reelection of a president immediately 
after his term of office, which lasts four 
years. Therefore, the policies of the de- 
funct government arouse the suspicion 
of the opposition which feared a violation 
of the constitution and a threat of na- 
tional liberties. The Council of Ministers 
was promptly overthrown and a military 
group with the cooperation of outstand- 
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CURB STOCK RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their FinanctaL Wortp Appraisal ratings up to date. Reasons also given. 


Arizona Power ................ D to 
Peakarate. eloleler oie Wiehe B to 











C Earnings improvement reported. 
C Declining demand cuts earn- 
ings. 











es ne B to C Motor slump beclouds dividend. 
Kleinert Rubber................ B to C Small dividend coverage. 
Lion Oil Refining .............. B to C Dividend beclouded by low earn- 
ings. 
Metropolitan Chain Stores ...... C to D Weak financial position. 
- National Union Radio.......... C to D Deficit reported. Outlook uncer- 
tain. 
Reliable Stores................. B to C Sales off. Outlook. 
Royal Typewriter .............. A to B Earnings off slightly. 
Stahl-Meyer................... B to C Earning status uncertain. __ 
Strauss (Nathan)............... B to C Lower profit margin forces dividend 
cut. 
ECE B to C Merger difficulties force dividend 
. Omission. 
‘msseece rcs ——— — 
4Uny 30, 1930 





DIVIDENDS 








ARMOUR anp COMPANY 


Tue Board of Directors of 
Armour and Company met 
on July 18 and declared the 
following dividends: 


ARMOUR anp COMPANY 
(ILLINOIS) 
A quarterly dividend (134%) on 
the preferred stock, payable Octo- 
ber 1, 1930, to stockholders of 
record September 10, 1930. 


ARMOUR anp COMPANY 
OF DELAWARE 
A quarterly dividend (134%) on 
the preferred stock, payable Octo- 
ber 1, 1930, to stockholders of 
record September 10, 1930. 


E. L. Larumrer 
Secretary 























LOEW’S INCORPORATED 


“THEATRES EVERYWHERE"’ 


July 24, 1930 

HE Board of Directors of Loew’s Incor- 
porated has declared a quarterly dividend 

of $1.62% per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th of August 1930 to 
stockholders of record at the close of busi- 
ness on the 31st of July 1930. Checks will 


be mailed. 
DAVID BERNSTEIN 
Vice President & Treasurer 








CRANE Co. 
Dividend Notice 


At a meeting of the Board of Directors July 15th a 
quarterly dividend of one and three-quarters per cent 
(1% %) on the Preferred Stock and one and three-quar- 
ters per cent (1% %) on the Common Stock was declared, 
payable September 15, 1930, to Stockholders of record 
August 30, 1930. H. P. BISHOP, 
July 15, 1930. Secretary. 





National Power & Light Company 


Common Stock Dividend 


A quarterly dividend of twenty-five cents per share on 
the Common Stock of National Power & Light Company 
has been declared for payment September 2, 1930, to 
holders of record of Common Stock at the close of busi- 
ness August 9, 1930. Treasurer. 





ing citizens of the Republic, assumed 
temporary governmental power. 

Economie conditions in Bolivia are 
intimately related to the production of 
tin, inasmuch as about 60 per cent of the 
government’s revenues are derived from 
taxes levied in connection with this in- 
dustry. Prices for tin have been declin- 
ing steadily since last fall and the accumu- 
lation of large stocks has resulted in a cur- 
tailment of production and the subsequent 
closing of a number of mines in Bolivia. 
An upturn in industrial production 
throughout the world would soon change 
the prospects of Bolivia’s main industry. 
During the recent upheavels that coun- 
try’s bonds, of course, declined rather 
heavily only to recover sharply after the 
settlement of the internal political condi- 
tions. 








—v 
Errata 

Figures appearing last week on July 
Magazine Advertising Lineage showed 
seven months’ total of 676,725 lines for 
1930 and 529,938 lines for 1929 for Col- 
lier’s Weekly in the Crowell Group with 
a decline of 26.4 per cent. Latter figure 
should obviously have been a gain of 
26.4 per cent. 
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WEEKLY 


Business & Financial Summ 


(Principal features of this e elaborated 
and interpreted in the “Trend of Things”) 














& AVERAGE STOCK PRICES 





1930 1929 
July 23 July 16 July July 24 


Railroads....... 146.95 146.55 144.40 180.50 
Industrials...... 150.70 148.60 138.60 209.10 
Combined....... 145.02 142.43 134.09 196.07 


& FEDERAL RESERVE REPORTS, MEMBER BANKS 
——1930—— 1929 





(000,000’s omitted) July16 July9 July 17 
Deposits—New York City...... ..- $7,052 $6,964 $6,320 
Deposits—Outside New York City.. 14,265 14,096 13,699 
Loans on Securities—N. Y.C....... 3,518 3,498 2,790 
Loans on Sec.—Outside N. Y.C..... 4,906 4,869 4,674 
Investments—New York City...... 974 975 738 


Investments—Outside N. Y.C..... 2,311 2,282 2,037 
Total loans and discounts.......... 16,906 16,869 16,892 
Total net demand deposits......... 13,784 13,587 13,219 


Total time deposits..........ee0++ 7,399 7,326 6,648 
yOther than U. S. Govt. securities. 








A WEEKLY BANK CLEARINGS —1930——-_ 1929 
(000,000’s omitted) July12 July5 July13 
ie eR. co, onc oe ae eoe'ew - $6,715 $7,329 $8,700 
Outside of New York City......... 3,808 3,818 4,345 
1930 1929 
A MISCELLANEOUS July 23 July 24 
Total brokers’ loans (000,000)...... $3,226 $5,908 
Federal reserve ratio (System)...... 83.2% 74.7% 
Federal reserve ratio (N. Y.)....... 87.4% 70.3% 
1930 1929 
July 12 July 13 
Total car loading3................ 915,985 1,066,414 
1930 1929 
July 19 July 20 
Daily Av. Crude Oil Prod. (bbls.)... 2,500,100 2,893,950 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
July 23. July 24 July 23 July 24 
$4.86 34 England... . . .$4.8617/s2 $4.84 7% | §Wheat...$ .884% $1.37 % 
3.92 France....... 3.927/1¢ 3.90%] Rye..... -64% 1.16% 
A ee OO eee 5.23 % 5.22 %| Flour.. 5.35 8.00 
13.90 Belgium*. 13.97% 13.89 4% | Coffee. 07% 16 
23.82 Germany. 23.88% 23.83 %| Sugar. -0470 055 
14.069 Austria...... 12 14.10 ee 19.76 22.26 
40.20 ae 40.23% 40.10%} Steel 31.00 36.00 
26.80 Denmark 26.87 % 26.64 Lead 0525 .0675 
26.80 Norway...... 26.78% 26.64%] Copper 11 18 
26.80 Sweden...... 26.8844 26.79 c . 044 .0675 
49.85. Japan........ 49.37 46.25 . Spee -2970 .4737% 
42.45 Argentinaf. ..36.18 42.02 Cotton... .1290 -1860 
#12:00 Brazilt....... 10.97 11.86 ae FF 4.85 
Tay - GeeeeO.. wb sa ed 12.06 12.12 Rubber.. .1075 .2070 
1:00 Can. Doilar..100.14 99.78 Gasoline... .143 17 





*Belga. +Paper Peso. {Paper Milreis. §July futures. 
#A pproximate; not yet fixed by law. 





Weekly Car Loadings 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 
Week ended Same 


July 5 week 
EASTERN DISTRICT 1930 1929 % 
NID ID cg o's bs eine 40s 0's 6 52,642 60,215 —12.6 
ee | ee 28,961 31,102 — 6.8 
Cleve., Cinn., Chicago & St. L........ 23,805 28,042 —15.0 
Delaware & Hudson.................. 15,110 14,274 + 5.9 
Delaware, Lackawanna & Western..... 16,911 18,627 — 9.2 
Re nee arte Eg ion, eh ptw'e b 5 30,144 36,505 —17.4 
ON SS eee 23,740 27,710 —14.3 
New York, New Haven & Hartford.... 27,741 32,523 —14.7 
OE eae 64,566 70,805 — 8.8 
New York, Chicago & St. Louis....... 21,227 25,120 —15.5 
SRE ee eee 131,759 157,829 —16.5 
NS SE rere er rer 11,505 15,318 —24.8 
ES SRE ae hn Ws aie sale Bae 37,289 39,449 — 5.4 
Western Maryland................... 7,538 8, —11.4 
SOUTHERN DISTRICT 
ee EE RE ee ee 15,520 16,410 — 5.4 
iS Sel ee Se bie ah me © 33,087 36,699 — 9.8 
Louisville & Nashville................ 27,367 31,279 —12.5 
EES EONS SEES ee ee 13,153 14,133 — 6.9 
Southern Ry. System................. 36,684 41,117 —10.7 
NORTHWEST DISTRICT 
Chicago & Great Western............. 5,971 6,524 — 8.4 
Chicago, Milwaukee, St. Paul & Pacific. 31,924 36,747 —13.1 
Chicago & Northwestern.............. 43,379 50,075 —13.4 
ee eae 19,975 22,886 —12.7 
eS Seer 12,584 14,200 —11.3 
CENTRAL WEST DISTRICT : 
Atchison, Topeka & Santa Fe......... 41,966 45,295 — 7.3 
Chicago, Bur ton & Quincy......... 27,949 31,759 —12,0 
Chicago, Rock Island & Pacific........ 29,044 32,205 — 9.8 
Chicago & Eastern Illinois............ 6,359 7,515 —15.2 
Denver & Rio Grande Western........ 4,186 4,726 —11.4 
ew wlan dnp b'n-6 0 23,062 28,492 —19.1 
OT OS | SSS PE etc ee 21,337 22,926 — 6.9 
EEE reso 3,054 3,288 — 7.1 
SOUTHWESTERN DISTRICT 
Kansas City Southern................ 5,508 5,420 + 1.6 
Missouri-Kansas-Texas..............- 9, 10,993 —10.8 
rw a lwigd wine 30,05 30,920 — 2.8 
St. Louis-San Francisco............... 15,363 16,518 — 6.9 
St. Louis-Southwestern............... 5,693 5, + 1.6 
2 ES SR Sey eles 9,5 10,447 — 8.8 





(Compiled from American Railway Association figures) 


———— 
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to keep you 
informed 


Every week we list in this column attractive boo 


circulars, periodicals and special letters 
vestments and other timely subjects whic 


of interest and profit to our subse 


Upon request and without obligation any. of the booklets listed 
below will be sent free, direct from the houses by whom issued 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue Frnanciat Wortp, 53 Park Place, New York, N. Y, 


MID-WEST STATES UTILITIES CO.—An anal 
Common Stock invites the attention of all con 


om mee upon request by one of the progressive 
est. 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long 
what is more important than a monthly summary o 

earnings on common stocks and the comparison with 
previous year, indicating earning TRENDS? Sample copy of “Cor. 


reports sho 
poration Earnings’’ free on request. 


THE GUARANTY SURVEY—This survey, published monthly. 
usiness and financial conditions in the United Mork 
be_mailed to business 


summary of b 


and of general conditions abroad. It will 
executives on request. 


KEEPING THE INVESTOR INFORMED—B ublis 
Monthly News, a prominent firm of investment "beakers tee i 
clients informed as to progress, developments and earnings of com- 


panies back of its securities. 


CONVERTIBLE BONDS—A list affording a wide diversity both 
yield and type of industry, is issued by a member of 04 New Yor 


Stock Exchange and New York Curb Exchange. 


THE BORDEN CO.—A New York Stock Exchange firm has prepared 
a special circular on that company, a copy of which may 44 had on 


request. 


INVESTOGRAPHS—A twelve-page specimen booklet describing that 
service, which in the complete form contains ‘‘ Investographs"’ of the 
200 leading stocks listed on the New York Stock Exchange and Cur 


Exchange, may be had on request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition 
as well as general sound methods for income and profit building, are 


pointed out. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security 


volumes, and other data. 


AMERICAN CAN—A well-known member of the New York Stock 
Exchange has issued an analysis of that stock, a copy of which may 


be had on request. 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of 
the week affecting the financial and commercial world; of special 


interest to business men. 


ASSOCIATED STANDARD OILSTOCKS SHARES—A circular 
about that investment trust is published by a prominent and old 


established bond house. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 
VEST MENT—A profusely illustrated booklet of 32 pages showing 
the advantages of that particular security, is issued by a prominent 


firm of investment bankers. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 


bankers and may be had upon request. 


INDUSTRIAL BANKING—A firm of investment bankers has issued 
a book on Industrial Banking, a copy of which may be had on 


request. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving in- 
dustry by one of the well-known corporations in that field. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the differ 
rtaining to stock market trading. 


HANDY MANUAL OF INVESTMENT TRUSTS—Over 200 pages 
of statistical data on 185 leading companies, recently published iB 
pocket size form by an investment trust security house. 


THE PORT OF NEW YORK AUTHORIT Y—An illustrated folder 
giving the aims and accomplishments of the Port of New York 
Authority has been prepared by one of the largest investment 


ent operations pe 


bankers in the world. 


MAKING PROFITS THROUGH LONG PULL INVESTMENT— 
How profits have been made possible through long pull investments 
is revealed in the four-year record of one of the country’s leading 


financial services. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


$ MY FINANCES $—A circular descriptive of this popular 
system enabling one to keep an accurate account of invest 
securities, insurance, real estate, notes, etc., with a minimum of effort. 


——S—S 


THE FINANCIAL WORLD 





we believe arg 








ysis of the C 
servative coven 
firms of the Middle 








ovr 














— 


Independent Appraisals of Listed Stocks 


(Now Enlarged to Include 350 N. Y. Curb Stocks) 
Sent FREE Monthly to Every Financial World Subscriber 


{Please Show This To Some Investor Friend} 


ESIDES many other valuable facts and figures, this 52-page monthly investors’ manual 

gives our subscribers the comparative two-year earnings and prospective dividend 
changes of over 1,350 stocks listed on the New York Stock Exchange and New York Curb. 
It also gives our rating of A, B, Cor D for each stock. In addition, it shows Stock Exchange 
symbols, dividend rates, dividend dates, future “‘prospects,’’ net earnings per share for latest 
periods available, and other valuable data. It is carefully revised up to the 20th of each 
month preceding month of publication. By studying the sample page below you can 
get an idea of what a big help this ready reference guide is to every investor who 
wishes up-to-date pertinent facts bearing on stocks he owns or contemplates buying. Page 
5lof ‘‘Appraisals’’ is devoted to an explanation of our various Ratings, together with keys 
to uniform foot-notes that appear on various pages. 














































































































iled to June 20, 1930 
ik Par| Year Earnings | Period Earnings| Div. : 1929 1930 
. | Common Stocks : Val. Rate | ,, Div. What are the Prospects? Issued Funded 
$ | 1928 $ 1929 1929 $ 1930 3 | Payable} ‘ in Shares | Debt in $ | High | Low | High | Low 
Best “Dry Goods”.} A} m | 7-3.16 |°A-3.26 |....... g-4.20 | 2 Mr, 15] Opening branches. May sales show gain 300,000 950.000 GOK} 25 56%) 313g 
Rethichem Steel...) A} m | €-6.52 | 11.01 |ca-4.05 | a-2.60 6 Fe. 15| Second quarter.earnings lower 3,200,000 {114,285,570 | 140%] 78){] 110!4] 76) 
Blaw-Knox (stecl)..] B]*-m | e-1.81 SIG Neodccesleciesscs 1.50/Q Mr. 1] Foreign expansion helps earnings 1,309,447 None n64 n30 41's] 33 
Bloomingdale....,.] GC] m | j-1.82 | A-3.80 ]....... ORE few cestssccoess Merging in Federated Dept. Stores 00.000 None 61%] 22%) 29%) 19 
Bohn Alum. & Brass} B}| n 9.10 7.43 | a-2.91 | a-1.12 | p3 Ja. (2 Earnings off 352,418 1,901,900 | 136%] 37 69 31% 
Bon Ami A.......- Aj no 12.84 | 14.55} @-3.35 |] a-3.21 |] p4 Ja. 31} Cutrent business holding up well 100,000 None 89%! 70 78 70 
Booth Fisheries....] D| n SPER | BGR Tec cvccchecesccdbceschcecccces Has a long pull ahead 250,000 6,394,050 11% 3 5 2 
Borden “Dairy”...] A 25] ¢-4.54 SS See? ey p3 |Q Mr. 1] Continuing program of gradual expansion] 4,165,192 None 100%} 53 90%} 6O 
Borg-Warner Corp..| B 10} e-6.47 04 $-1.27 Q Apr. 1) Business off from year ago 1,231,020 | m1,905,000 | 8674} 26 50Y;| 25%. 
Briggs Motor Body.}] C | -n 2.15 BE Tec ces cs ato Ue cedielc sede ees Benefiting from Ford business 2,003,225 None. 63 14 S's] 24's) 13 
Briggs & Strattow..| B] n 3.36 5. a-1.14 | a-1.00 | ‘2 [Q Ja. 1) Reports good Ford and Chevrolet orders 300,000 None 4315] 173%) 3533) 21 
Beitish Eanp. Sceci.1 Bi 200] Ni ficccocclecccccclocccccchecccclecccetes ganization and merger planned 213,054 | 36,090,070 6% 1% 1) 
Brockway Mot. Tk.|;C ? n | e-4.53 DEE Fic cawcsleviccscclececes Fe. 1) Outlook somewhat improved 219,901 225,009 | 73%) 14 22) «13 
Bklyn.-Manhattan.| B| n | j-6.63 | h-6.52 |.......]....... 4 Ja. 15) May absorb Interborough Rapid Transit 769,911 |154,534,458 81%} 40 7%] 583% 
Bklyn. & Qucens...] C]} no J-0.84 | h-O.78 | 7-0.23 | 7-0.93 |.....]...-000- Reports good earning gains 800,000 | 31,226,928 15 7 15%} 10 
Bklyn. Union Gas..| A} nm | e-8.09 |) See Meares 5 |QJa. 1) Aided by higher rates. May merge 737,998 | 39,000,000 | 248%} 99 1784} 120 
Brown Shoe....... B] nu | j-4.60 | h-5.78 | 0-1.65 | D-1.83-} 3 |Q Mr. 1) Regsonably good year in prospect 252,0 None 51%) 36 42 37 
Brunswick Balke... ¢ n GEST NB focceccckecce eeelecccelecccces . ner Bros. acquires musical division 500,C 55%] 16%] 3024, 133 
BK | Brunswick Term...] C | 100] e-1.32 2.40 | a-0.36 | a-O.11 ]...-.].....02. Developing valuable manganese mine 131,951 None 44%) 4%) 33%) If 
BEY | Bucyrus-Erie.../..' B 10} 2.43 B.7O faces cclocesec’s 1 {Q Apr. 2 Facing improved prospects 560,000 None 42%; 14 BLM 19% 
BOM | Budd Mfg: (E.G.)..| Cj n 0.42 0.98 | a-0.59 | a-Nil | pl Fe. 1} Earning outlook beclouds dividend 1,031,352 | 2,735,500 | 22% Bui 16% 735 
BWC | Budd Wheel....... cin 0.26 1.84 | a-0.59 | a-0.40 1 Fe. 20; Shoald do fairly well in 1930 969,428 None 12% 734; WM% 8) 
BUD | Bullard Machinery.| B}] n 5.12 BP Baccceschseceees p1.60|Q Ma. 30} Reports gain in orders recently 276,000 None 54%) 25 74 275 
BVA | Bulova Watch..... Bin 3.94 | w-5.04 |.......]....... 3 Mr. 1) Changes fiscal year to end March 31 275,000 90,168 | 34 2iKl 4% 26 
BB-B | Burns Bros. B,.....) COC} u 1.11 0.58 | @-O0.81 | a-1.94 |. o...]. cc ccces Expanding in fuel oil business 100,000 267,100 39 22%| 35 15 
BGH | Burroughs Adding..| A] n 1.66 tt ae Mr. _5] Strong factor in office appliance field 5,000,000 None 96%] .29 51%) 32 
BH | Bush Terminal.....| B}] nu, 4.21 4.39 | a-0.87 | a-1.15 | 2.50 |Q Ja. 15] Expanding service in Europe 244,090 | 20,560,000 8934] 31%] 48%4] 2019 
BC | Butte Copper & Zinc} C 5) d-0.31 | d0.34 | a-0.07 | a-Nil |..... »Irreg. Low metal prices unfavorable 600,000 None 9 4\% 2 
BT | Butte & Superior...) D 10} 0.28 Nil gt ae err Handicapped by low grade of ores * 290,198 None 12% 34 534) 23 
BCK | Butterick.......... cin 2.33 1.03 | @-0.65 | G-0.38 |. .cccleccccccs Should benefit from higher adver. rates 182,239 2,612,000 41 174% 2934] 13 
ABY | Byers (A. M.)......] © | m | $5.77 | A-5.81 | 0-2.31 | 0-1.71 |.....].......- June quarter net also expected to be off 635 Nong 192% 112 4, 68 
CFF | California Packing..| BB} n | 3-3.52 | h-6.38 1....... 0-6.16 | 4 \Q Mr. 15! Good earning year in prospect 977,416 None 84%! 63%! 77%4'_ Gt 
¥ 7 mos. end. Jan. 31, 1930. 34 mos. end. Apr. 30. w 15 mos. end. Mar. 31, 1930, 

















Starting with February, 1930, our ‘Independent Appraisals’’ has included over 350 
leading New York Curb Stocks. This adds greatly to its value. It can not be bought by 
itself at any price. It can be obtained only by subscribing for THe Financiat Wor tp. 
Many subscribers say that 12 issues of ‘‘Independent Appraisals’ are alone worth more than 


$10.00 to any investor. 
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PROFIT MOST BY MAILING THIS COUPON TODAY 
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{If you are already a subscriber, please show this to a friend} JL-30 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Append of 
Lites Stocks.” {New York Stock Exchange and New York 
ur 


{3} Boge getviinas, of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 
security but several letters may be sent in one month.} 


Also a copy of “When to Sell” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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‘THE SCHWEINLER PRESS, NEW YORK 
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SEMI-ANNUAL STATEMENT 


as of Jaly 1st, 1930 














© MEET CLAIMS arising under 
its policies this company has: 
















Cash Capital e®eeee?e# $24,000,000.00 


Net Surplus ‘ eeeeee# $ 48,796,473.07 


(Accumulated ever 77 years) 


Surplus to Policyholders $ 72,796,473.07 


Additional Funds. . . . $ 40,714,883.00 


(Pre rata Unearned Premiums) 


Reserved for Miscellaneous 
Accounts, Taxes, Dividends and 


Other Obligations $ 13,239,446.26 


Assets Cash on hand, funds con- 
servatively invested or current 


balances payable when due $126,750,802.33 











Fire and Allied Lines of Insurance 





THE HOME coneany NEW YORK 
COMPANY 
Organized 1853 Wilfred Kurth, Pres. 


59 Maiden Lane, New York 


















Strength + Reputation * Service 


